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Your Investment List 
to the New Market Outlook 


He you taken steps to re- 
establish your portfolio on a 


sound, logical basis—or are you let- 
ting the opportunity for improving 
the profit and income possibilities of 
your investments pass by? The 
opportunities are there, for uncer- 
tainties create opportunities. When 
the situation is clear to the casual 
observer it is not so difficult to 
chart your investment course. But 
when the outlook is clouded you 
need expert investment counsel and 


Confident Investors 


NVESTORS whose portfolios 

already have been adjusted to 
the longer term prospect, and to 
the autumn business outlook as 
well, are not disturbed by seem- 
ingly contradictory cross currents 
in the day-to-day market move- 
ment or weekly financial and in- 
dustrial news budgets. They are 
confident that as the trend takes 
clearer form their securities will 
be found to have assumed leader- 
ship of the movement. 


who were astute enough to pick up 
the right issues in these same indus- 
tries were able later to take attrac- 
tive profits. 

Just as many possibilities for 
profit exist in the present situation, 
and it is not alone in industries af- 
fected by labor controversies or 
business apathy that these oppor- 
tunities are to be found. Nor does 
it call for additional capital, for in 
most instances the investor has but 
to rearrange his portfolio, retaining 


constructive guidance. 

Many current uncertainties are but temporary intru- 
sions into the economic picture but, as in the case of the 
recent labor difficulties, their importance was greatly 
over-emphasized in the public press because of their 
human interest. Stoppage of production cuts into ac- 
cumulated supplies of manufactured goods and creates a 
steadily expanding potential demand for both raw and 
finished products. These are hidden factors of prime 
importance in determining whether to hold or sell certain 
securities, or whether it is advisable to make new com- 
mitments in them. 


OOK back over 1933-1934. Investors who sold out 
securities in important industries because of labor 
or other troubles merely established losses, while others 
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supervisory service would assist me to build up my capital and 
increase my income. I enclose a list of my investments, showing the 


number of shares and their original cost. 


those likely to lead the recovery of 
quoted values and eliminating the least attractive—sub- 
stituting issues with better possibilities for capital en- 
hancement. 


E CAN help you in this for we are doing it for 

others right along. Our procedure has been per- 
fected through years of concentration on the problem of 
investor-guidance. You merely register with us the com- 
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In Coming 
Issues: 


Few articles published in THE 
FINANCIAL WORLD in recent years 
attracted as much attention as the 
series “Scuttling Ten Million In- 
vestors.” A new series is now in 
preparation, and will point out fur- 
ther injustices to the investor (as 
well as the taxpayer) of the Govern- 
ment’s public utility policies. The 
first of these discussions—“The Tax- 
payer’s Stake in the Power In- 
dustry”—will appear shortly. 


Most territorial groups of rail- 
roads have been showing increasing 
traffic losses in comparison with 
1933 levels, but one or two groups 
have been able to go against the 
trend. One in particular is making 
a surprisingly good showing, es- 
pecially in view of the many gloomy 
predictions that had been made 
earlier in the year. Do opportuni- 
ties for the investor exist among the 
shares of these roads? A discussion 
is scheduled for next week. 


SHorRT term bond issues at prices 
which afford anything approaching 
adequate yields are exceedingly 
scarce. The equipment trust issues 
of one important railroad, for in- 
stance, average less than one per 
cent from recent prices, a return 
that can be improved upon in the 
Government market. One sound 
short term bond, however, appears 
to have been overlooked, yielding at 
present prices more than 43 per 
cent. Those whose programs call 
for a near-dated issue will be in- 
terested in the discussion of this - 
situation, which will appear in an 
early issue, 
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STRAIGHT FACTS FOR 
STRAIGHT THINKING 


By 


NEWTON D. BAKER, CHAIRMAN 
NATIONAL CITIZENS COMMITTEE 


1. It is true that billions are being spent by 
the Government in order that people may 
not die of cold and hunger. 


. But these billions, divided among the 
families in need, average for each family 
only about $24 a month. 


. And 70% of the free hospital services in 
the United States for the needy sick are 
provided by voluntarily supported hospi- 
tals. The sick among the unemployed 
number 48% more than among the 
employed. 


. Likewise public health nurses, also sup- 
ported by your voluntary gifts, report that 
66% of all their visits in 1933 were in 


homes unable to pay for the service 
rendered. 


. 30% more children have had to be re- 
moved from their own homes and cared 
for by voluntarily supported children’s 
agencies. 


10. 


. Two-thirds of all the arrests for crime 


involve persons between the ages of 15 
and 24 years. Millions of boys and girls 
living under conditions destructive to 
character need the character-building 
services of your recreation agencies. 


. A man may die of despair, as well as of 


hunger, for suicides, numbering 15,368 
in 1928, grew to 20,927 in 1932. This 
shows that more and more people are 
ceasing to value the only kind of life 
they are able to attain. 


. America cannot be rebuilt by relief 


measures alone. 


- Your local community chest needs your 


support during this year of rebuilding 
human hope and morale. It supports 
hospitals, clinics, child-care organiza- 
tions, character-building agencies and 
many other social services. 


When you give in your city, you 
strengthen the forces of civilization in 


the neighborhood in which you live. 


1934 MOBILIZATION FOR HUMAN NEEDS 
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The Market Situation 


UROPEAN political troubles have receded into the 

background as topics of market conversation, their 
place being taken by discussions of a turning to the 
“right” by Washington. The result has been a mate- 
rial improvement in general sentiment and a display of 
underlying strength in securities. Bonds particularly 
have been giving a creditable performance, the high 
grade section deriving considerable stimulus from the 
fact that the Treasury, apparently looking for no fur- 
ther important changes in the dollar for some time at 
least, has called another block of Liberties for redemp- 
tion six months hence. The stock market, on the whole, 
has been comparatively steady. A recent characteristic 
has been the appearance of strength in individual 
groups, reflecting selectivity on the part of pur- 
chasers, 


r DICATIONS are that selectivity will continue to play 
a prominent part in the general market picture, 
and discrimination by investors is becoming increasing- 
ly essential. As measured by the prominent averages, 
industrial stock prices are currently about half way 
between the year’s high of February and low of July. 
Yet numerous individual groups, such as apparel, tex- 
tiles, electrical equipments and paper, are at or only 
fractionally above their lows for 1934. On the other 
side of the picture, the cigarette shares, meat packers 
and others have recently been registering new highs. 


USINESS: Conditions in most lines of business 
continue to be well below normal for this time 
of the year, and as the weeks pass, hopes of a belated 
but vigorous autumn trade revival are being abandoned. 
General business sentiment appears to be improving, 
largely because of indications of a changing Washington 
attitude toward industry, but a number of months may 
elapse before the better feeling is reflected in the actual 
trade figures. In fact, there have recently appeared 
some signs of a leveling off of the current bulge which 
has come as a result of the usual fall influences. For 
several weeks the basic steel industry has been unable 
to make any progress, railway freight traffic has been 
irregular, and spottiness has appeared in the retail 
trade situation. On the basis of comparisons with a 
year ago, electric power output is giving about the best 
performance of any of the important business indica- 
tors, a number of weeks of declines from comparable 


AN EB MAR MAY JUN. JUL BEP — OC NOV DEC: 
1572205 1219.26 5 12 19.26) 9 16 29907 14.2170 11185 1678906 192027 1017 1219.26 3 101726 
| 
1 STOCKOMETER 
“a 
e aa TRADED 100 


The Trend Things 


Among the primary classifications, of course, the rails 
have lagged behind the industrials and the utilities con- 
tinue to hover around their lows for the year. 


HE general background of the market more recently 

has been continued extreme ease in money rates, 
recession of inflationary fears, third quarter earnings 
reports which on the whole are neither better nor 
worse than had been expected, the continued low rate 
of current business activity, and the growth of belief 
that more conservative Administration policies must 
later be followed by significant business gains. Prices 
of numerous issues are being supported more by hopes 
than by current actualities, and although there exist 
good supporting reasons for those hopes, the situation 
still is such as demands some degree of caution in 
investment policies. 


HUS the investor will find himself on safest ground 

if he continues to give first place in his program to 
stocks which are affording satisfactory returns from 
dividends that are being earned and that give every 
promise of continuing to be covered. For the average 
investor, who is not concerned with a redundancy of 
safety, medium grade bonds possess greater appeal than 
the gilt edge group. Concentration of a large propor- 
tion of one’s total investment funds in speculative 
issues does not appear to be warranted. 


1933 levels having been replaced by gains which a week 
ago amounted to 2.3 per cent. The explanation, how- 
ever, is that a year ago output was following a contra- 
seasonal decline. Total automobile output for the first 
October week advanced sharply, but the gain was due 
largely to a step-up in Ford’s schedule. The heavy in- 
dustries still continue to lag. With indications that 
further encouragement to business is to emanate from 
Washington during the months ahead, the probabilities 
now are that sentiment will continue its improvement, 
and that the spring business revival should put in its 
appearance materially earlier than normal and prove 
to be of larger proportions and longer duration than 
usual, 


bg wom Despite the better sentiment that is reported 
among the important steel consumers, no improve- 
ment in demand has yet been witnessed. So great was 


* 
- 
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‘ 


the “stocking up” movement in the second quarter of 
the year that most users still possess sizeable inven- 
tories that have yet to be worked off. Fears of wide- 
spread price weakness, recently prevalent, have been 
dissipated by NRA assurances that no changes are con- 
templated in the price provisions of the steel industry’s 
code. Nevertheless, profits cannot be shown on the 
present volume of business, and there is little to suggest 
any material or sustained expansion for the immediate 
future. Although the better steel shares continue to 
possess better than average speculative possibilities, 
holders are not warranted in looking for common divi- 
dend payments for at least another year or so, 


ONEY: The Treasury Department’s call for re- 

demption of $1.8 billion of Liberty 44s next April 
15 appears to be a clear indication that that branch of 
the Administration expects nothing important to de- 
velop during the next six months, at least, along the 
lines of monetary inflation. Credit inflation, of course, 
is another thing, and it is quite likely that President 
Roosevelt is relying on it to an important extent to 
bring about the higher price levels which, a week ago, 
he again stated was the Administration’s goal. In 
addition thereto, the full effects of the previous 41 per 
cent cut in the gold backing of the dollar have not 
yet been reflected in general commodity prices, and 
during the next year or more we will doubtless still be 
witnessing the results of that monetary change, Thus 
the prospects are that the general trend of prices will 
continue upward despite the temporary interruptions 
which are bound to occur, one consequence being that 
the long term outlook for common stocks remains 
favorable. 


OPPER: After a number of months of stagnant 
conditions, demand for copper is reported recently 


-to have shown some improvement, both here and abroad. 


The domestic copper situation is materially better than 
that of the remainder of the world, U. S. stocks of the 
metal declining in the face of increases in the world 
total. The world price situation continues to be de- 
pressed by existing surplus stocks and although prices 
here are in a measure artificially high, current indica- 
tions are that the 4-cent tariff and other factors will 
prevent any material recession from the 9-cent level. 
At that figure, only the better grade low cost domestic 
producers can show a profit, and representation in the 
industry can well be confined to the shares of that type 
of company. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industria] activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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HE increased activity in some of the old trading 

favorites such as Case, Auburn, Radio and others in 
recent weeks gives a rather important clue to the char- 
acter of the market at present. Although the Street 
has long since uttered the speculative obsequies of some, 
of the former operators because of the new regulations, 
the renaissance of a more hopeful feeling found most of 
the important traders still doing business at the same 
stands. The leaders in the movement for higher prices 
were the same men who were occupying the front seats 
in former bull periods and there was little apparent 
change in the tactics pursued. 


I NFORMED sources now believe that the play in the 
merchandising stocks is over, and are tipping the 
liquor stocks and the farm implements. The buying in 
National Distillers and U. S. Industrial Alcohol is be- 
lieved to be of good quality and under the aegis of the 
Boston operator, aided, it is said, by the Wall Street 
house which has always been partial to the alcohol stocks, 
higher prices are expected. Whether it is thought that 
a rising market for Distillers would help to sell the new 
stock is, of course, another matter. The leading invest- 
ment trust has been reinstating positions in the liquor 
stocks, too, and is more bullish on the outlook. 


| eiagter of the mail order stocks by Chicago sources 
has not been as aggressive as Was thought. There 
are some rather heavy blocks of both Sears and Ward 
in a stale account which are to be liquidated at certain 
prices, which is probably the reason for some of the 
apathy of the friends of the two issues. Some effort 
has been made to take over the blocks privately, and if 
successful, there will be more of a demonstration, As 
usual, when the unloading time arrives the public will 
be buying. The thin markets have increased the amount 
of over-the-counter trading in listed stocks and there 
have been many reports of private sales of large blocks 
which normally would have been sold on the exchange 
through some of the large operators. 


ESTERN sources are very bullish on the farm 

implement stocks and are looking for rather good 
business in the final quarter. It is unlikely that the 
industry will do as well as was hoped early this year, 
but a substantial backlog of orders has been created in 
the past four years which is encouraging for the 
longer term. Export business this year has been fairly 
good, and increased South American and Canadian 
orders have been making their appearance. 


Een rails have been contending with profit taking. 
One large account which bought heavily weeks ago 
has been selling on rallies to establish profits and is buy- 
ing some of the silver stocks. European buying of the 
rails continues of negligible amount and most of the 
large operators are more interested in industrial stocks 
which accounts for the sluggish action of the group. 
Investment trust buying has been fairly heavy. One 
of the large trusts bought heavily of Cusi Mexicana 
and is reported interested in other Mexican silver min- 
ing companies. On the other hand, the metals have been 
sold by several big accounts due to the increased reports 
of a more conservative monetary policy which is ex- 


pected to be the theme of the President’s speech before | 


the Bankers’ Convention, 
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Cash Rich Stocks Which 


May Raise 


HE recent action of the directors 

of General Cigar Company in 
declaring two extra dividends of $3 
a share despite the fact that earn- 
ings are barely sufficient to cover the 
regular dividend disbursements was 
apparently motivated by the new 
drive of the Treasury to enforce the 
provisions of Section 102 of the 1934 
Revenue Act, This section provides 
that penalty surtaxes of 25 per cent 
of the first $100,000 of adjusted net 
income, and 35 per cent of adjusted 
net income in excess of $100,000, 
shall be levied on any corporation 
“availed of for the purpose of pre- 
venting the imposition of the surtax 
upon its shareholders or the share- 
holders of any other corporation, 
through the medium of permitting 
gains and profits to accumulate in- 
stead of being divided or distrib- 
uted.” The Act further provides 
that “the fact that any corporation 
is a mere holding or investment com- 
pany, or that the gains or profits 
are permitted to accumulate beyond 
the reasonable needs of the business, 
shall be prima facie evidence of a 
purpose to avoid surtax.” 


The Surtax Threat 


According to recent Washington 
advices, a number of important cor- 
porations have been informed by 
Treasury officials that they are re- 
garded as being subject to the 
penalty surtax. Such companies, if 
they are unable, at hearings which 
will be held by Internal Revenue 
officials, to convince the authorities 
their surplus has not accumulated 
beyond the “reasonable needs of the 
business,” have three possible courses 
of action: payment of special or in- 
creased dividends; payment of the 
penalty taxes; court action to enjoin 
the Government officials from collect- 
ing the surtaxes, 

Many would doubtless adopt the 
latter course if the drive should be 
continued since “reasonable needs of 
the business” is a phrase which is 
certain to cause many honest differ- 
ences of opinion. In fact, this type 
of law phrasing is a prolific breeder 
of litigation. It is obvious that com- 
panies enjoying a steady business 
and reasonably stable net income 
have much less need of a surplus 
than “prince or pauper industries” 
like the steels. Many corporation 
officials, even in more prosperous in- 
dustries, will undoubtedly take the 
position that, in view of the many 
uncertainties in the economic outlook, 
the maintenance of a large surplus 
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Dividends 


can not be deemed’ “unreason- 
able” and should, in fact, be con- 
sidered sound business policy. Spe- 
cial factors dictate the maintenance 
of a large cash surplus in many in- 
stances. For instance, the large cash 
holdings of Electric Bond & Share 
Company are regarded by that com- 
pany’s executives as a measure of 
protection against heavy maturities 
of subsidiary company obligations, 
Although it has been widely as- 
sumed that Section 102 provides for 
a tax on surpluses, this is really not 
the case. The penalty taxes are to 
be paid on the basis of net income. 
An unreasonably large surplus 
merely serves as “prima facie evi- 
dence of a purpose to avoid surtax.” 
For this reason, there is consider- 


able doubt as to the efficacy of 
Section 102 in achieving its purpose 
of forcing more liberal dividend pay- 
ments. Nevertheless, the tendency 
toward distribution or segregation 
of excess liquid assets by financially 
strong corporations may increase in 
the future. In some instances, such 
action might be based not so much 
upon fear of the application of the 
present law as upon recognition of 
the strong probability that there will 
be sufficient sentiment in the next 
Congress to bring about enactment 
of a direct surplus tax. In this con- 
nection, the action of two sugar 
companies in segregating surplus 
liquid assets in specially formed com- 
panies whose shares were distributed 
to their stockholders is significant 
(Great Western Sugar—Cache La 
Poudre, South Porto Rico Sugar— 
Marancha), 

The accompanying tabulation is 
intended primarily as a statistical 
guide, not as a prediction that all of 
the companies included will make 
special distributions to avoid pay- 
ment of penalty taxes. 


COMPANIES WITH LARGE SURPLUS AND CURRENT ASSET POSITION 


Current Cash Other 
Current Lia- and U. 8. Marketable Sur- 
Company Assets bilities Equivalent Gov'ts, Securities plus 
in millions of dcllars— 

Air Reduction.....,......... $14.3 $1.6 6.7 $9.9 
Allied Chemical............. 85.1 9.8 7.2 $21.2 Ras 96.5 
Aluminum Co. of America... 75.2 27.4 2.8 Lap a$23.4 15.1 
Amer. Gas & El.............. . 49.3 12.5 14.5 20.5 ease 65.4 
Amer. Sugar Ref............. 26.8 5.5 10.6 aes ae 11.6 
161.1 1.8 32.9 108.6 
Atchison, T. &S.F.......... 54.7 20.4 31,1 aD . 309.3 
Beech-Nut Pack............. 15.5 0.6 4.0 5.1 ieee 8.0 
Burroughs Adding........... 26.8 1.2 2.8 12.5 5.0 
Chesapeake & Ohio......... 33.1 15.3 24.0 ° 163.4 
Commonwealth & Southern 55.7 25.2 22.3 11.8 9.7 
Consol, 112.3 19.3 34.4 16.2 
Corn Products, 63.8 10.0 14.3 25.7 24.8 
Eastman Kodak.,........... 79,8 10.9 12.3 76.5 
43.6 3.4 37.1 3.9 1,2 56.1 
23.6 0.9 3.6 4.0 8.6 11.8 
Gen. 175.3 13.3 60.9 50.9 117.6 
398.2 96.4 183.7 16.4 15 292.4 
0. 0 165.3 32.0 54,3 42.2 oxe 98.4 
109.3 19.2 20.8 0.3 173.0 
232.3 19.5 27.0 25.6 9.1 44.9 
50.5 3.8 4 6.7 26.2 
Liggett & Myers............. 157.7 4.8 12.6 48.3 38.9 
c33.1 2.3 2.3 27.5 23.7 
38.9 3.6 13.1 0.9 9.7 20.3 
Nat'l. Dairy Products........ 56.4 17.0 22.4 36.6 
Norfolk & Western.......... 18.1 3.7 7.2 11.7 a25.3 155.0 
Packard Motors............. 21.0 2.2 4.5 | 09 5.9 
Pittsburgh Plate Glass....... 29.6 2.0 25.0 
Procter & Gamble........... 61.2 6.5 6.0 13.9 4.8 47.3 
Public Serv. of N. J.......... 15.9 0.5 8.5 5.6 pa 12,0 
Reynolds Tobacco........... 137.2 5.3 11.1 38.0 57.0 
Socony-Yacuum. 248.2 39.5 23.5 30,3 

Standard Oil of Ind,.... 32.0 80.5 
Sterlin Products.......-+.> 29.8 3.5 9.5 5 13 2.1 

Paciie. 4 ee 43.8 20.2 17.1 24.0 al53.0 257.5 
30,0 3.4 2.1 16.8 16.2 
Westinghouse E. & M.,...... 763 4.5 14.4 6.0 6,7 0.5 


a Investments at book value. b Mostly U. 8. Government bonds. c¢ Nov. 30, 1933, balance 


sheet June 80, 1934, balance sheets used where available. 
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Do Stock Prices Follow the Calendar? 


An examination of the claim that stock price move- 
ments usually follow a regular pattern according to 
the month of the year. 


HE well recognized fact that 

business trends are responsive to 
the influence of the changing seasons 
of the year is doubtless the funda- 
mental consideration of those who 
have recently been publishing for the 
benefit of their clients statements of 
a so-called normal trend of the stock 
market for the coming month. Such 
an undertaking is much more diffi- 
cult and unsatisfactory from the 
scientific point of view than is the 
better known attempt to make ad- 
justments for seasonal variations in 
many series of economic data, such 
as steel operations, railroad carload- 
ings, etc.; and even in these fields 
the determination is subject to a 
considerable degree of approxima- 
tion because of the effects of extra- 
neous factors which can not be 
accurately evaluated. 

In the present study of stock mar- 
ket movements by months the first 
tabulation of data undertaken cov- 
ered the five year period ended with 
1927, during which time there was 
no exceptional influence from either 
an uncontrolled rise or a violent 
collapse and bear market. Each 
month was classified as either of 
rising or of declining trend and no 
attempt was made.-to evaluate the 
degree of movement in either direc- 
tion. In a number of cases it was 
difficult to determine which category 
was the more accurate, since obvi- 
ously the broad upward and down- 
ward trends of the market do not 
often coincide with the monthly 
divisions of the calendar. In some 
cases the extent of the movement in 
either direction was so moderate as 
to make any observed calendar ten- 
dency easily subject to nullification 
in any future year by extraneous 
influences, such as inflationary pro- 
nouncements from Washington, or 
the reverse. 


Seasonal Trends Evident 


The record of this period reveals a 
pronounced tendency for the market 
to advance in two distinct periods of 
the year, namely the months of 
November, December and January, 
and the months of July and August, 
these months having shown upward 
trends in all of the five years. The 
record of the intervening months is 
not conclusive as to declining trends, 
perhaps because the entire period 
was one of relatively good business 
and general economic progress. 
These two periods of indicated 
market advance may perhaps most 
logically be related to the calendar 
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HOW THE MARKET MOVES 


Five Years Twelve Years 
Ended 1927 Ended 1933 

Number Number 

Month Up Down Up Down 
January... 5 0 11 1 
February... 3 2 8 4 
March. . 1 4 6 6 
April...... 3 2 7 5 
ee 3 2 7 5 
3 2 6 6 
5 0 9 3 
August.... 5 0 10 2 
September 2 3 4 8 
October... 2 3 4 8 
November. 5 0 7 5 
December. 5 0 7 5 


as representing a forward discount- 
ing of the spring and fall periods of 
expansion in business and industrial 
activity. But beyond this broad 
generalization there seems to be little 
warrant for attempting to judge the 


probable trend of the market in any 
particular month by its position in 
the calendar and its past record. 

In order to determine whether the 
use of a longer period of time would 
change the nature of the conclusions 
materially, a second tabulation of 
market trends was undertaken cover- 
ing the twelve years ended with 1933, 
Despite the fact that this period in- 
cluded the years of boom, 1928 and 
1929, and years of depression, from 
1930 to the current year, the same 
general tendencies were clearly in- 
dicated, with the single modification 
that the longer period of time in- 
dicates a prolongation of the winter 
tendency toward higher levels to 
include February. 

Although these studies reveal a 
rather definite and consistent im- 
pulse toward rising stock market 
prices at two periods of the year, 
there appears to be no sound basis 
for the investor acting wholly or 
largely upon a calendar sequence, 
since many contrary influences may 
be at work in individual situations 
and industries, and since the excep- 
tions to the average tendencies may 
easily prove more severe and dis- 
astrous than those years which con- 
firm them, 


American Smelting’s Profits Gain 


A 110 per cent gain in profits in the first half of this 
year indicates a turn for the better for American Smelt- 
ing. Is the stock attractive? 


ARTLY as a result of higher 

metal prices, but largely because 
of higher levels of, metal output, 
American Smelting & Refining Com- 
pany was able to report net profit of 
$4.3 millions for the first six months 
of this year, compared with $2 mil- 
lions for the same period of 1933, a 
gain of about 110 per cent. After 
allowing for regular preferred divi- 
dend requirements net for common 
was $1.07 per share compared with 
deficit of 14 cents per share in the 
first half of 1933. Included in this 


profit is an amount of $275,000, or 
15 cents a share, attributable to in- 
creased inventory values of excess 
metal stocks; but there is excluded 
a much larger amount of inventory 
profit on normal metal stocks cal- 
culated at over $3 millions, or $1.65 
a share. This deduction is made in 
conformity with the company’s long 
established policy of adjusting earn- 
ings to eliminate the effects of fluc- 
tuating metal prices upon the stocks 
of metals which are necessary to the 
conduct of the business and which 
therefore constitute an integral and 
permanent part of the assets. Such 
deductions are not recognized by the 
Government, however, and an in- 
come tax is paid on such profits. 


Conservative Accounting 


Thus, if the company followed the 
more normal and orthodox methods 
of inventory accounting it would 
have reported half year net of $7.3 
millions, or $2.72 per share of com- 
mon. In comparison with these earn- 
ings the management appears to have 
acted conservatively in disbursing 
$5.7 millions from the first half net and 
recently declaring further dividends 
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of $2.1 millions to retire all accumula- 
tions on the first preferred. This 
places the second preferred in line 
fo. dividends and if earnings can be 
maintained near or better than the 
level of the first half there would 
seem to be little question as to re- 
simption on that issue in the early 
part of next year. Normal dividend 
requirements on the two preferred 
issues total only about 65 per cent of 
the rate of earnings, excluding in- 
yentory profits on normal stocks, re- 
ported for the first half of 1934, and 
the company is in a very strong 
financial position with cash and Gov- 
ernment securities of nearly $25 mil- 
lions. 

Metal output is published only 
once a year, at the time of the annual 
report, and no accurate comparisons 
by half years is possible. The sec- 
ond half of last year was undoubt- 
edly higher than the first half, but 
may have been exceeded by the first 
six months of this year. The third 
quarter of 1934, however, showed 
signs of declining production and 
was also affected by weakness in 
lead and zine prices. More recently 
the trend in output has been mod- 
erately favorable in response to 
slight improvement in aggregate de- 
mand. The company has demon- 
strated its ability to share fully in 
general recovery, and although the 
common stock sells on a well adjusted 
basis in relation to current earnings 


it has undoubted long term attrac- 


tion as a beneficiary of recovery or a 
hedge against inflation. 


1929 Is In England 
Again 


HE good old days of the boom 

have not departed. But so far as 
we are concerned they are habitating 
some three thousand miles away— 
across the Atlantic, in London. 
Stocks are selling there for from 
twenty to thirty times earnings. ~ 

We recall that when our own 
securities were bouncing around this 
high altitude our British brethren 
were questioning the soundness of 
the high prices. They then clung 
to their traditional investment prin- 
ciple that the ratio of ten times earn- 
ings was a high enough price to pay. 

But when the market tide runs 
strongly in any one direction it 
ignores established principles and the 
English market is not immune. 

What has brought about a situa- 
tion that ignores tradition, as is now 
the case in England, is such a sur- 
plus of cash crowding into the secu- 
rities markets that it produces a 
higher level than would be reached 
in normal times. 

However, the reason for this boom 
is not so much in point as is the 
proof that under similar conditions 
people act the same the world over. 
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New Tests for Municipal Bonds 


The substantial losses suffered in municipal securities 
indicates that new tests are required to measure this 


type of bond. 


— 2,000 municipals are in 
default on their general obliga- 
tions and over 600 on special assess- 
ment issues. One result is that a 
new technique in the analysis of mu- 
nicipal credits has grown up in 
recent years, changed conditions 
demanding methods much more 
thorough than the rather superficial 
ones used in pre-depression days, 
There are four general types of 
municipal bonds: general obliga- 
tions, special assessment bonds, 
revenue bonds and tax anticipation 
warrants. General obligations are 
“full faith and credit” bonds, and all 
taxable property within the boun- 
daries of the community is subject 
to taxation to provide funds for 
service of these obligations. In 
some parts of the country statutes 


limit the amount of taxes which. 


may be levied for bond service. 
Bonds secured by unlimited taxing 
power may generally be regarded as 
being in a stronger position, but 
many other factors must be con- 
sidered. 


Special Assessment Bonds 


Special assessment bonds are is- 
sued to pay for improvements such 
as street paving, sewers, etc., and 
are payable only out of assessments 
levied upon the properties which are 
benefited. Because of the general 
tendency toward overexpansion and 
reckless spending during the 1920s, 
defaults have been especially num- 
erous among bonds of this class. 
Special assessment bonds issued for 
wisely planned improvements in 
sound communities are good invest- 
ments, but commitments in this type 
of bond require more careful in- 
vestigations and greater familiarity 
with local conditions than “full faith 
and credit bonds.” 

Revenue bonds are issued by com- 
munities to finance revenue produc- 
ing public works or utilities. Many 


communities have water bonds out- 


standing; a relatively limited num- 
ver have issued revenue bonds to 
finance municipal electric light and 
power plants and other utilities. As 
they are usually not secured by the 
full faith and credit of the com- 
munity, they should be supported by 
a covenant to maintain rates at 
levels sufficiently high to cover bond 
service requirements. During the 
depression there were a number of 
cases of revenue bonds being main- 
tained in good standing while the 
general obligations of the same com- 
munities were in default. There are 
many high grade investment media 
to be found among municipal water 
bonds and other revenue bonds, and 
sometimes these bonds sell on. a 
lower yield basis than the related 
general obligations. 

The use of tax anticipation war- 
rants increased greatly during the 
depression. Normally these war- 
rants are issued only for short 
periods to anticipate tax revenues, 
and constitute a first claim on these 
revenues when received. The war- 
rants of soundly financed communi- 
ties are a gilt edged short term 
investment and usually sell on a very 
low yield basis. During the depres- 
sion tax collections were slow in 
many communities and warrants re- 
mained unpaid for long periods. 
Such warrants frequently sold at 
large discounts. In this connection 
it may be noted that active market- 
ability is not a criterion of quality 
of municipal obligations. The best — 
grade municipals are usually held on 
a permanent basis by institutions 
and others, which means a_ very 
small turn-over. 


The Florida Debacle 


The economic background of a. 
municipality should be taken as the 
foundation for all bond analyses, 
although local political situations 
sometimes overshadow the funda- 
mental economic factors. The 
Florida debacle in 1926 and sub- 
sequent years demonstrated the 
dangers inherent in situations where 
the economic basis of the community 
is such as to make for unstable or 
shifting populations. The mortality 
rate has been high among obliga- 
tions of summer and winter resort 
communities. Although there are 
exceptions to the rule, the credit .f 
municipalities which are heavily de- 
pendent upon a_ single industry 
proved vulnerable during the de- 
pression. In general it may be said 
that communities having good di- 
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versification of industry, and show- 
ing stability of population or gradual 
rather than spectacular growth are 
most likely to have satisfactory bond 
service records, “Boom towns” are 
usually poor bond risks, 

Debt ratios were formerly much 
relied upon by municipal bond an- 
alysts, but the history of the de- 
pression years shows that the ratio 
of net debt to total assessed valu: - 
tion of taxable property, taken alone, 
is not a reliable investment guide, 
The old rule of thumb was that the 
ratio should not exceed 10 per cent. 
This rule was inexact since the basis 
of tax appraisal varies so greatly 
in different sections of the country, 
Sometimes overlapping debt was not 
fully considered, Chicago and Cook 
County, Illinois, with their countless 
special tax districts, present an out- 
standing example of the analytical 
difficulties caused by overlapping 
debt. However, even when due al- 
lowance was made for the variables, 
debt ratios often failed to provide 
an accurate measure of investment 
quality. A debt ratio of 5 per cent 
is considered very low, but some 
communities whose net debt ratios 
were below that figure defaulted 
during the depression years, while 
others with much higher ratios 
maintained all of their obligations 
in good standing, An important 
factor which sometimes is overlooked 
is floating debt; many communities 
are heavily indebted to banks, 


Tax Collection Ratios 


Tax collection ratios are now 
stressed more than any other cri- 
teria. The rate of tax delinquencies 
generally provides a reliable guide to 
a community’s record on bond serv- 
ice. A small percentage of tax 
delinquencies for the years 1930- 
- 1933 is a very favorable portent, A 
tax delinquency rate as high as 15 
per cent for 1933 is not necessarily 
alarming. A survey of about 150 
cities with populations of over 50,000 
made earlier in the current year 
shows an average delinquency for 
last year of about 25 per cent, In 
view of widespread improvement in 
payment of back taxes in recent 
months, the ratio would probably be 
materially lower at this time, 

Looking to the future, one of the 
most important tests is to be found 
in the evidence (or lack of evidence) 
of a determined effort on the part 
of the local administration to balance 
its budget. It is generally possible 
to determine whether the local offi- 
cials are wasteful and inefficient or 
businesslike and economical] in their 
operations. If the other tests are 
met satisfactorily, the answer to 
this question might well be taken 
as the deciding factor in a decision 
as to whether or not commitments 
should be made in a particular mu- 
nicipal bond, 
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Tel, & Tel. Operations Increase 


Why net income of American Telephone & Telegraph 
declined despite an increase in revenues. 


Fok the nine months ended Septem- 
ber 30, 1934, net income of Ameri- 
can Telephone & Telegraph amounted 
to $90.2 millions, equivalent to $4,838 
per share of common compared with 
net of $101.3 millions, or $5.43 re- 
alized in the corresponding period 
of last year. The shrinkage in net 
can be traced to smaller dividend 
income from subsidiaries, which de- 
clined from $94.6 millions in the first 
nine months of 1933 to $85.1 millions 
in the nine months ended September 
30, 1934. The major portion of this 
loss can be traced to the suspension 
of dividend payments by Illinois Bell 
last May and recent reductions in the 
New Jersey Bell and Bell Telephone 
cf Pennsylvania rates. Dividend pay- 
ments to the parent company in the 
first nine months of 19384 were not 
fully earned by about $2 millions 
compared with a deficiency of $16.9 
millions last year. 

The toll and long distance business 


of American Telephone in the first 
nine months was approximately 5 
per cent ahead of the corresponding 
period of 1933, revenues from this 
source rising from $64.5 millions to 
$67.2 millions. For the Bell System 
as a whole, preliminary figures in. 
dicate earnings of about $4.32 per 
share compared with $3,89 in the first 
nine months of 1933, In the third 
quarter of this year the Bell System 
had a net gain of about 37,000 tele. 
phones and a net gain for the nine 
months of about 226,000. In the 
September, 1933, quarter the system 
suffered a net loss of approximately 
50,000 telephones. The sustained 
improvement in operating revenues 
cf the parent company’s toll and long 
lines business and operations of as- 
sociated companies would appear to 
warrant optimism concerning con- 
tinuance of the regular dividend on 
American Telephone common. Direg- 
tors meet for action on November 21, 


Stocks with Exceptional Records 


Ten sound common stocks affording liberal yields on 


dividends which are being 


IIE many uncertainties in the 

economic situation recent 
months have resulted in a greater 
preference on the part of investors 
for dividend paying common stocks 
of the more conservative type. With 
the emphasis thus upon yield, the 
character of the earnings record 
becomes especially important, par- 
ticularly with respect to the present 
status and trend of profits. 

A study of all of the important 
common stocks listed on the New 
York Stock Exchange revealed over 
40 issues which show clear indica- 
tions that 1934 earnings will exceed 
the average annua] earnings of the 
five year period from 1926 to 1930 
inclusive. Almost all of them are 
dividend paying, but many are sell- 


earned by ample margins. 


ing at such prices as to make the 
obtainable yield uwnattractively low. 
Among the higher yielding issues 
some were found to be facing uncer- 
tainties with respect to future profit 
margins through possibility of higher 
costs or lower selling prices. 

The appended selection of ten is- 
sues represents the most attractive 
group in point of dividend return 
consistent with the most favorable 
prospects for continued earnings 
stability and progress in the future. 
The average yield of about 5.4 per 
cent is eminently satisfactory in 
view of the quality of the individual 
issues and the potentialities for capi- 
tal enhancement which are also pres- 
ent in a number of instances because 
of the influence of recovery. 


Average ecent 
Earnings Latest Dividend Market 
Company 1926-30 Price Yield 
American $3.54 *$2.20 $3 $64 4.7% 
12,61 -26 x5 88 5,7 
s 0.61 *1.11 13g 30 5.3 
Helme (Geo, 6.77 7.44 y7 115 6.1 
Kroger Grocery........... has aney 1.87 v1.27 1% 29 5.5 
MacAndrews & Forbes,.........,. 3.08 *1.43 2 35 5.7 
3.29 *2.69 2 36 5.6 
0.54 *1.67 2% 42 5.7 
Universal Leaf Tobacco........... 4.61 .98 x3 50 6.0 
*-Six months ended June 30 1984. t-Calendar year 1 ended June 30, 1934, 


tt-Six months ended March 3i, 1 


y-—Including $2 extra. 
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Uncertain Outlook for Tire Shares 


Declining tire prices in the face of increased costs are 
beclouding the outlook for the industry. Should tire 
shares be held? Sold? 


HE dropping of floor prices from 
the retail tire code a few weeks 
ago has revivified the danger of a 
demoralizing price war in the tire 
industry. Minimum sales prices 
were established last May through 
an emergency order of the former 
NRA Administrator, but despite the 
appeal of the code authority and 
dealers’ organizations they were not 
renewed on October 1, the date of 
expiration, 
The fundamental change in the 


Administration’s attitude toward the — 


problem of price fixing is responsible 
for this development as in cognizance 
of the difficulties of price enforce- 
ment the Government has apparently 
adopted a policy of allowing each 
industry do its own price fixing and 
policing in the future. The record 
of the tire industry permits the as- 
sumption that unrelenting competi- 
tive struggle might bring back con- 
ditions existing before the advent of 
the NRA and cause destructive price 
cutting with its pernicious effects 
upon manufacturers’ earnings, 


Vanishing Profit Margins 


On the other hand, the discrepancy 
between current selling prices and 
costs of production has reached a 
point where profits are reduced al- 
most to zero and where an upward 
revision of the entire price structure 
appears called for. The price for 
crude rubber has advanced by about 
360 per cent since March, 1933, 
cotton during the same period more 
than doubled in price and average 
wages paid by the tire industry ad- 
vanced by about 30 per cent. While 
rubber and cotton prices have re- 
ceded somewhat from their high 
quotations of this year, indications 
point to a continuance of a firm price 
structure for these two commodities. 
In comparison, tire prices have regis- 
tered but a fractional gain since the 
depression low. The maintenance 
of such low retail prices has been 
made possible by the fact that the 
majority of the manufacturers had 
stocked up for an abnormally long 
period with raw rubber and cotton 
acquired at extremely low prices. 
However, the policy of selling inven- 
tories at less than replacement value 
is economically disastrous and can 
not go on forever, and some of the 
smaller manufacturers who had in- 
sufficient capital to support a long 
inventory position already are un- 
able to compete at present price 
levels. 
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The whole situation calls for a 
correction of the present price struc- 
ture with or without NRA regula- 
tions. The bone of contention con- 
tinues to be the mass sales outlets 
such as mail order houses and gas- 
oline companies which because of 
their volume can practically dictate 
prices and have the independent deal- 
ers at their mercy. Apparently this 
situation can be settled only through 


close cooperation and effective price 
agreements between the leading man- 
ufacturers, although in this connec- 
tion the restrictions of the anti-trust 
laws would have to be overcome, 

Continuance of free and unlimited 
competition in the tire industry 
under its present form appears to 
prevent a reasonable return on the 
capital invested in this industry. 
While total sales volume for the cur- 
rent year promises to compare satis- 
factorily with that of the previous 
twelve months, earning prospects re- 
main beclouded because of the de- 
moralized retail price structure. 
Representation in this industry 
therefore should be avoided until a 
definite change for the better be- 
comes evident and earnings recovery 
for the shares is indicated. 


Whisky Receipts, the Latest Racket 


A warning against the newest lure which the stock 
racketeer is using to mulct the “mooch” 


HISKY warehouse receipts 
are the newest lure for the 
dollars of the unwary, and unless 
the SEC and State security commis- 
sions follow the lead of the Wis- 
consin Security Commission and 
rule that these receipts may legally 
be defined as securities, many thou- 
sands of “investors” ere long will 
be wiser—and sadder—and, poorer. 
It’s all very simple, the story of 
this new racket for separating the 
“once-a-mooch-always-a-mooch” from 
his funds or his readily saleable se- 
curities. Thus far no elaborate 
long distance telephone boiler 
rooms have been established, but 
the Better Business Bureaus and 
others are looking for telephone 
salesmen who migrated to Canada 
early this past summer to return to 
the States in order to share in what 
promise to be rich pickings. 

Receipts for whisky stored in 
government-bonded warehouses, are 
a recognized form of investment. 
They have value as collateral for 
bank loans. They are transferable. 
Some distillers keep ownership of 
their own bonded whisky with the 
intention of aging and bottling it 
under their own brands, but a great 
many confine themselves to the 
business of distilling and have no 
wish to tie up capital for four years 
or so. The warehouse receipt there- 
fore is sold as soon as the whisky 
is warehoused, and thus finds its 
way into commercial business chan- 
nels, 

The new “dealers” who are now 
actively promoting the sale of these 
receipts as “gilt-edged i..vestments” 
and as “a hedge against inflation” 
are using lists of stockholders, 


lists of holders of defaulted bonds, 
and old established lists of “suck- 
ers.” The victim is told that his 
investment will double or quad- 
ruple over a period of four years, 
and that the warehouse receipt has 
a recognized market value at all 
times, but he is not told that he 
is probably paying double what 
the receipt originally cost. Nor is 
he told that whisky evaporates at 
a rate of 20 to 25 per cent over a 
four year period, nor that he can- 
not withdraw the whisky for his 
own use, as it can be withdrawn 
only by a licensed agent. Neither 
is it made clear to him that the 
whisky is subject to warehouse 
charges at the rate usually, of 15 
cents a month and that no federal, 
state or other taxes have yet been 
paid on it. 


An Evaporating “Investment” 


A barrel of “government bonded” 
whiskey at $2 or so a gallon looks 
like a wonderful bargain, but the 
first cost of the certificates in most 
cases is around $1 a gallon. By 
the time the barrel has matured the 
45 gallons are likely to have evap- 
orated down to 35 but that trifling 
detail is not revealed to the “in- 
vestor.” 

The receipts themselves ‘are 
genuine enough. Frequently the 
name of nationally-known distillers 
appear on the receipts, which fur- 
ther confuses the buyer who sel- 
dom realizes that he is not dealing 
with a distillers’ agent but only 
with a middleman wn is cleaning 
up on the investor’s ignorance of 
the facts. 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


When the Supreme Court of the 
United States refused to rule on the 


icone validity of combined sound and motion 
= picture patents it automatically settled 
Patents 


one of the most important patent suits 
in American history. Lower courts had 
already ruled that the basic patents originated in Ger- 
many and were valid here. The case is comparable to 
the Selden patents on automobile motors, which Ford 
fought and other manufacturers settled out of court, 
and to the Ansco patent suits which the Eastman Kodak 
Company settled for about $30 millions. 

Different German inventors held patents for im- 
pressing a sound track on motion picture film. The 
Tobis company of Germany pooled these patents and 
organized a company to fight for their validity as a 
unit. It was called the Tri-Ergon Corporation, About 
two years ago when conditions in Germany threatened 
the welfare of industry, the company was reorganized 
and moved to St. Gall, Switzerland. Previously sub- 
sidiaries had been established in Holland and the 
United States, and each had an interest in the parent 
company. The American company was organized by 
William Fox, the picture magnate of a previous era. 

In the eight years since talking pictures were made 
practicable the American picture industry has paid 
royalties to a group of American claimants to the basic 
patents. These claimants had pooled their patents in a 
holding company known as Electrical Research Prod- 
ucts, Incorporated, and referred to in the trade as 
“Erpi.” They ignored the Tri-Ergon Corporation here 
and abroad, though all the rest of the world that made 
talking moving pictures paid their royalties to this 
German patents pool. In the American pool were 
Electrical Research Products, Inc., subsidiary of 
Western Electric; General Electric, Westinghouse 
Electric, R.C.A. and Warner Bros. The latter sold 
their interests to the pool for $6 millions. 


It is believed that the ‘royalties col- 
lected by the American pool total about 


Royalties $50 millions. In view of the Supreme 
Leave Court’s attitude, tantamount to ac- 
America ceptance of the lower court’s decision 


favorable to Tri-Ergon, it is probable 
that a settlement will be reached without further re- 
course to the law whereby the American pool will pay 
the foreign pool a lump sum for back royalties. 

Henceforth, in any event, all royalties and rentals will 
go to the American Tri-Ergon Corporation, which will 
share them with companies in St. Gall, Berlin and 
Amsterdam. Income in this country alone, based on 
one-tenth of a cent per foot of film and the lease of 
sound reproduction apparatus to our 20,000 picture 
theatres, is estimated at $5 millions a year. There are 
only three American stockholders in the basic company, 
and aside from the profits that Mr. Fox will receive from 
the American company, the major portion of all royalties 
will go to Europe. The further economic effect is that 
if the apparatus is manufactured here by American 
labor, the profits will still accrue to foreigners. 

The decision was sudden and took the industry by 
surprise. There was no appreciable market effect on 
the shares of the companies involved, nor should there 
have been. The settlement will not, be large consider- 
‘ ing the size of the four companies that will share the 
payment and manufacturers and theatre owners who 
use the patents will be merely sending royalty checks to 
a new address. 
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If Upton Sinclair should be elected 


. ‘ Governor of California, (although a 
— number of factors suggest that his de- 
— feat is probable) the consequences of his 
California election would not be as dire as the 


fright of the owners of California 
securities seems to foreshadow. He would have the 
national Democratic party and the state legislature to 
reckon with, and these are not as radical as he. 

It is customary to say of an extremist that responsi- 
bility will sober him and that he will not carry out his 
threats, although we have examples to the contrary, 
What will stop Sinclair’s radicalism is the New Deal. 
He cannot win without Roosevelt support, and he cannot 
obtain that support without promises. 

He might be allowed to carry through his scheme of 
subsidized barter, though the Federal Government is 
already doing similar work in a dozen states at a cost 
of $7.5 millions a month, but in this there would be 
no duplication of Federal expenditures as California is 
not one of the states used for the experiment. The rest 
of Sinclair’s fantasies would find a quiet oblivion. 

George Creel, the New Deal candidate whom Sinclair 
defeated in the primaries, will support Sinclair if he 
consents to waive all but the barter plan, and he inti- 
mates that that has the President’s approval, and by 
extension doubtless Senator Johnson’s, There remains 
Senator McAdoo, of whom Creel says that “he seems to 
have swallowed Sinclair pretty whole.” But McAdoo 
has been known to keep a dozen different political balls 
in the air while pedaling a globe on a slack wire, 

Upton Sinclair is perhaps not the pledsantest of 
prospects for security owners, but he would not by any 
means be the deluge. 


Simultaneously with the praise be- 
stowed upon Great Britain by Presi- 


British dent Roosevelt and Premier Doumergue, 
Political and the exultation over it by the chiefs 
Currents of the British Cabinet, a situation arose 


among the contending political parties 
that indicates that all is not as peaceful and harmo- 
nious in the island as was generally believed. 

The speech of Neville Chamberlain, Chancellor of the 
Exchequer, telling of the prosperous economic condi- 
tion of the country and its intention of maintaining the 
independence of sterling, a hint that she would not 
join us in international currency stabilization, was con- 


_ trary in tone and spirit to two other speeches delivered 


at about the same time. The second speech was by a 
leading Conservative complaining that taxes were over- 
whelming the nation, and advocating a Government 
lottery. 

The third speech was by a Labor Party member. 
Should his party return to power, he asserted, they 
would socialize industry, land, transportation and bank- 
ing. They would confiscate these enterprises and place 
them under Government ownership and control, and 
compensate the owners from the proceeds of a stock 
issue. 

It should be realized that these are not the vaporings 
of harmless demagogues or of the Left-Wing radicals 
of the party, but the reasoned and determined policies, 
backed by the votes of the whole membership, of the 
moderates of a party that is politically powerful. 
Premier MacDonald prevented a capital levy when last 
the Labor Party was in office, soon after the war. Great 
Britain has never been altogether safe from confisca- 
tory legislation, 
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Major Problems of the Drug Industry 


Uncertainties in the outlook for the drug industry 

indicate that keen discrimination in the selection of 

stocks is warranted. Which should be held? Bought? 
Avoided? 


HE most acute problem confront- 

ing drug companies has been and 
still is—price stabilization. The code 
of fair practices of the industry 
established a minimum standard 
pased on the wholesaler’s billing be- 
low which no retailer could sell drug 
products but only a relatively small 
proportion of the disruptive trade 
practices has been effectively elimi- 
nated by this clause. The wide- 
spread use of nationally advertised 
drug articles as loss leaders by 
department stores, chains and the in- 
dependent druggist has been curbed 
to some extent; but the tendency to 
accept small profits still remains. 


The “Refusal to Sell” Plan 


In order to place the industry on 
a sounder operating basis, the plan 
of “refusal to sell” has been con- 
ceived. Essentially a manufacturers’ 
burden and depending entirely upon 
his cooperation in making the idea 
a practical success, it was intended 
that any retailer who sold drug 
products below a price which would 
return to him a fair profit would be 
black-listed by the manufacturer 
and/or wholesaler. Which means 
that the non-cooperative retailer 
would not receive drug products 
unless he maintained prices. Of 
course, such a plan immediately in- 
volved the manufacturer extensively. 
It would interrupt established rela- 
tionships, result in a loss of sales 
volume and would create minor dis- 
tinctions of a highly arbitrary 
nature. But of greater importance, 
it meant lower wholesale prices so 
that mark-ups or stabilized prices 
would not cause a loss in retail 
volume to private brands or to the 
ethical druggist. 

It is too early to pass upon the 
success or failure of the plan. Ac- 
cording to well-founded but incon- 
clusive reports, most of the larger 
manufacturing companies and whole- 
salerg are cooperating, and it is gen- 
erally conceded that progress toward 
stabilizing prices has been made. 
The true test of the program, which 
does violate certain basic economic 
concepts, will come when business 


conditions show a greater improve-| 


ment and the industry is progressing 
more rapidly. 

Although the chief attention has 
been directed at the internal prob- 
lems, the threat of adverse legisla- 
tion at the next session of Congress 
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has not been ignored and it is ex- 
pected that the so-called Tugwell- 
Copeland bill will again make its ap- 
pearance in some form or another. 
The industry is not out of sympathy 
with what the sponsors of this legis- 
lation are disposed to claim as the 
main principle of the bill—the curb 
of false and misleading advertising. 
What received the greater objection 


in the former proposal was the fact 


that supervisory power over the en- 
tire industry would have been placed 
with two members of the Depart- 
ment of Agriculture. This is regi- 
mentation of the most extreme sort 
and would have lodged too great 
authority in a branch of the Federal 
Government. The drug companies 
are better equipped at present to 
oppose the over-zealous theorists 
whose ambitions remain undimin- 
ished by former rebuffs, but the bill 
is certain to reappear and whether 
it will pass stripped of its implica- 
tions, depends upon its sponsorship 
by the “higher-ups.” However, the 


possibility of the enactment of the 
legislation does not appear to be 
sufficient cause to dispose of hold- 
ings of the better drug units. 

Due to the state of flux through 
which the industry is passing, earn- 
ings this year of the manufacturing 
companies are not expected to be 
particularly good. On the whole, the 
first quarter was favorable, but since 
that time profits have declined as 
the companies have absorbed excise 
taxes and additional expenses with- 
out increasing prices. Consequently, 
although sales volume has_ been 
rather good, earnings have dropped 
below last year in most cases. The 
third quarter statements will prob- 
ably be less satisfactory than either 
of the two earlier periods and little 
encouragement is offered for the final 
three months, 


The Most Attractive Stocks 


In view of the uncertainties in the 
situation, concentration in the drug 
industry is not advised at present. 
The retention of Sterling Products, 
Bristol-Myers ard American Home 
Products for income is warranted, 
but possibilities of appreciation in 
the market value of these stocks ap- 
pears to be somewhat limited. For 
speculative funds, new commitments 
in McKesson & Robbins, United 
Drug, Walgreen and Sharp & Dohme 
seem warranted for long term hold- 
ing in diversified lists. 


Good Yielding Preferred Stocks 


A selection of five medium grade preferred stocks 
affording attractive yields. 


MPROVEMENT in_ corporate 

earning power during the past 
year or so has strengthened the in- 
vestment position of a large number 
of preferred issues. During the 
first half of 1934, several companies 
succeeded in covering preferred 
dividends for the full year and in 
such instances the possibility of 
dividend reduction or suspension ap- 
pears remote. Five preferred issues 


whose dividends are well covered by 
earnings have been selected and are 
presented in the accompanying 
tabulation. These issues are of the 
“business man’s investment” type, 
afford satisfactory yields at current 
prices and may be given considera- 
tion for purchase by those in a posi- 
tion to assume only a moderate de- 
gree of investment risk for holding 
during a reasonable period of time. 


FIVE GOOD YIELDING PREFERREDS 


Issue 


American Brake Shoe $7 cum............ 
Anchor Cap $6.50 cum conv.............. 
Consolidated Gas $5ecum................ 
Electric Auto Lite $7 cum................ 
Wesson Oil & Snowdrift $4 cum. conv.... . 


*9 mos. end. May 31, 1934. 


Per Share 
Earns. 
6 Mos. End. Market Call 


June 30,1934 Price Price Yield 

ahs $ 6.96 102 125 6.8% 
sie 10.65 99 110 6.6 
10.94 89 105 5.7 
a 19.79 98 110 71 
abe *4.39 67 85 6.0 
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VALUABLE FOR 
FUTURE REFERENCE 


International Cement Corporation 


ONE of the leading cement producers, with 
total annual capacity of all plants esti- 
mated to be in excess of 24 million barrels. 
| Through ten strategically located domestic 
plants, (and foreign plants in Cuba, Uruguay, Argentina 
and Brazil) production of types under established brand 
names is accomplished. In addition, certain other foreign 
producers have been granted licenses to make some of the 
types of cement. 

Management is regarded as capable and progressive. 

Good capital structure. Funded debt, $17.9 millions; 
626,278 shares of no par common; no preferred stock. 
Sound financial condition. 


No. 121 


INTERNATIONAL CEMENT Net working capital at the 

125 end of 1933, $8.5 millions; 
Price cash, $3.3 millions. Workin 
5a ratio: 7.1-to-1. Boo 
value of common, $49.49 per 

share. 

Regular dividends from 

Deficit per share sf 1920 until March 81, 1932; 
mene since, Paid $4 from 


1924 through 1930. 

Fundamental over-capacity 
of cement industry led to un- 
sound trade practices, price cutting being general in the 
industry, accounting for sharp earnings declines. Under 
the Code of fair competition many former practices were 
eliminated, but keen competition with foreign cement re- 
mains a disturbing factor for domestic units. Stimulation 
of construction industry by Federal funds likely to improve 
demand for cement gradually. New foreign units should 
begin shortly to contribute more fully to earnings. 

Stock enjoys good marketability, but is rather speculative. 
Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1932 - 1933 ——1934——— 
June 30 Do. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 80 
D$0.56 D$0.83 D$0.06 


D$0.20 D$0.12 $0.05 D$0.45 $0.08 $0.47 
S. H. Kress & Company 


OPERATES a chain of some 232 stores, 
the majority selling five, ten and twenty- 
five cent merchandise, with the units located 
principally in the southern and western 
states. Some stores retail higher priced articles. Formerly 
all stores were operated under leases, but through a 1930 

uisition, at present some 130 properties are owned. 

ble, experienced management; under the direction of 
men responsible for the organization of the company. 

Simple capital structure. No bonds; 617,279 shares of 
$10 par special 6 per cent cumulative preferred, 1,178,787 
shares of no par common. Almost 380 per cent of outstand- 
ing preferred is held in treasury. 

xcellent financial condition. 
Net working capital at the end 
of 1933, $18.8 millions with 
$9.3 millions cash and securi- 
ties. Working capital ratio: 
8.6-to-1. Book value of com- 
mon, $49.15 per share. 

Unbroken dividend record 
on common since 1918,° al- 
though company has always 
been rather conservative. Rate 
of $1 per annum and extras 
of 1/20 of a share of special 
preferred paid in semi-annual installments (equals 50 cents 
per share of common each May and November) has been 
maintained since 1930. 

Company has avoided the dangers of expanding too 
rapidly, only 80 stores having been added to the chain 
since 1923, Units are well coordinated and on a highly 
efficient basis. 

Stock is a conservative investment medium, although its 
usual low yield is a disadvantage. 

Publishes monthly sales record, but earnings are released 
only once a year. Appraisal Rating: A. 
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Adjusted to rights offered 
in 1926 and 19 


No. 122 


S. H. KRESS 


Earned per share 


Adjusted to 8-for-1 split-u 
in 1499 


Loose-Wiles Biscuit Company 


SECOND largest of the biscuit bakers, pro. 
No. 123 ducing 350 varieties of fancy crackers and 
, staple biscuits packaged under the the trade. 
i name “Sunshine.” National distribution; 
operates eighteen bakeries throughout the country. 

Under the same progressive management which has been 
responsible for the company’s rapid growth from a small 
beginning in 1903. 

ood capital structure. No bonds; 35,419 shares of $100 
par 7 per cent preferred and 522,600 shares of $25 par 
common stock. 

Strong financial position. 


Working capital at end of 

1.7 million cash an 6,063 

marketable securities. Work. 

Price ing capital ratio:  6,7-to-l, 

Book value of common, $42.06 
per share. 

Unbroken dividend record 
since 1927 with cash extras in 
each year from 1930 to 1932, 
Present rate $2. 

Has maintained a good de- 
gree of earnings stability de- 
spite increasing competition 
and increasing costs for raw materials. Earnings im- 
provement depends on arrival of a period of large public 
purchasing power when luxury products are in demand. 

Stock enjoys good degree of marketability but is seldom 
a leader in trading. Is usually favored for long term in- 
vestment holding from the standpoint of income. Ap- 
praisal Rating: B 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


essses 


Earned per share 


Adjusted to 25 eer cent stock 
dividend in 1927 


1932 1933 -—— 1934— 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
$0.55 $0.22 $0.54 $0.58 $0.64 $0.74 $0.76 $0.67 $0.48 


The Mathieson Alkali Works, Inc. 


ONE of the largest producers of alkalies 
including soda ash, caustic soda, chlorine, 
bleaching powder, synthetic ammonia, solid 
carbon dioxide, hyperchlorides, etc. Prod- 
ucts are used in the manufacture of glass, soap, pulp and 
paper, textiles and in the production of other chemicals. 
anagement is very conservative in financial policies and 
highly aggressive in pursuance of its expansion program, 
Sound capital structure. No bonds; 23,827 shares of 
$100 par 7 per cent cumulative preferred stock and 831,024 
shares of no par common stock excluding 27,173 common 
shares held in treasury. 
Strong financial position. 
Net working capital at end of 
1933, $2.5 millions with $1.1 
million cash. Working capital 
ratio: 4.1-to-1. Book value of 
common, $19.40 per share.* 
Preferred dividends paid 
regularly since 1923. Present 
$1.50 rate on common estab- 
lished in April, 1932, a reduc- 
tion from $2 in effect 1930 
and 1981; 800 per cent stock 
dividend paid early in 1929. 
Earnings depend upon activity in major consuming out- 
lets and contract prices fixed semi-annually for bulk de- 
liveries. Earnings from new tidewater plant at Lake 
Charles, La. (financed by issuance of 207,761 shares of 
common in 1934) not to be expected before 1935. In mean- 
time, increased capitalization must be supported by exist- 
productive facilities. 
tock not a market leader but enjoys a fair degree of 
activity and normally sells on a fairly attractive yield basis. 
Appraisal Rating: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON*: 


No. 124 


MATHIESON ALKALI WORKS 


©3sses 
SS 2 
S 


1926 1927 1928 1929 1930 1931 1932 1933 


Adjusted to 300 per cent stock 
dividend in 1929 


1932 933 ——1934-——- 

June 30 t. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 

$0.15 0.10 $0.15 $0.16 $0.35 $0.45 $0.82 $0.29 $0.35 
“Adjusted to present capitalization, 
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N. Y., New Haven & Hartford R. R. Co. 


ge SERVES almost all of the southern part 
No. 125 of New England through the operation of 

3 its system of about 2,000 miles of track; 
«4 is the most important transportation agency 
in its section. Main line extends from New York to Boston. 

Highly aggressive management until recently headed by 
J. J. Pelley, who resigned to become president of the Asso- 
ciation of American Railroads. 

Reasonably well balanced capital structure. 
$255.7 millions, preferred stock ($100 par) of $49 millions, 
and common stock ($100 par) of $158:1 millions. 

Financial position not impressive; mid-year 1934 balance 
sheet disclosed working capital deficit of $14.3 millions. 

Floating debt of about $20 
millions. Book value per share 
of common stock, $110.42. 

Erratic dividend record. 
No payments on preferred 
since July 1, 1982; none on 
common since October 1, 1931. 

A unique railroad in several 
respects. Serving a compact 

ensity and good roads, the 

owned by Jenin RR. New Haven has been subject 

to truck and bus competition 
to much greater degree than the average. Federal regula- 
tion of interstate highway carriers would help. Passenger 
revenues account for larger percentage of gross than any 
other large railroad system. 

Earnings of major New England rail systems generally 
lag behind trends for country as a whole. Showed effects 
of depression later, and are slower to recover. Recovery 
likely in event of improvement in business in road’s ter- 
ritory and enactment of favorable Federal legislation. 

Both preferred and common stocks decidedly speculative, 
moderately active marketwise. Operating statements 
monthly; earnings reported officially only once a year. Ap- 
praisal Rating: C. 


Packard Motor Car Company 


UTSTANDING independent manufac- 

turer of high priced motor cars, marine 
and airplane motors, now entering low 
priced field for first time. 

Able management under leadership of Alvan Macauley 
who has headed company for many years. 

Simplest capital structure. No bonds or preferred stock; 
15 million shares of no par common stock. 

Very strong financial position. Working capital at end 
of 1933, $19.9 millions, with $3.5 millions cash and $10.8 
millions U. 8. Government securities. Working capital 
ratio: 9.7-to-1. Book value per share, $3.34, 

Substantial dividends paid in years up to and including 
1929, rate declined thereafter 


N.Y., N.H. & HARTFORD 


| Price Ra | 
per share 
Hicit per share 


$926 4927 1928 1929 1930 1991 1932 1999 


No. 126 


and ceased with December, PACKARD MOTOR CAR 
1931, payment. None since. 50 | 

Serious decline in demand Somesy Range 
for high priced automobiles |» (HOR; 
since beginning of business }" =e) 
depression has greatly re- ° 
stricted markets for Packard’s 
products. No sign of early Deficit pet share $1 
return to satisfactory volume 2606 2827 3808 $020 1990 1089 


in this division of the in- 
dustry. 

As company is in very 
strong financial position postponement of business recover 
for year or two would not be serious. However, stock will 
remain in highly speculative position, and will probably 
not regain former market prominence until earnings trend 
shows signs of improvement. Much depends upon degree 
of success to be attained in introduction of new models in 
low price range. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Adjusted to S-forel split- 


Republic Steel Corporation .. 


p———] ‘THIRD largest steel unit in U. S., a con- 
No. 127 solidation of several existing companies in 
1930. Integrated operations and diversified 


Bonds of 


| output with greatest emphasis upon alloy 


steels and steel pipe made by the Johnston electric welding 


method. No representation in rails and structurals; largest 
single outlet is automotive industry. 

Management es and highly aggressive. Plans for 
further growth through merger and acquisition now in 
process of consummation. 

Capital structure somewhat complicated by numerous 
bond issues of constitutent and subsidiary companies, but 
burden of fixed charges and preferred dividends is not 
unduly onerous. Consolidated 
funded debt $48.8 millions; 


REPUBLIC STEEL 


150 595,608 shares of 6% cumula- 
Ri tive convertible preferred, 
ny $100 par value; 1,992,064 
shares of no par common 
Earned per share stock, 
a Strong financial position. 


Detient per share 
1926 1927 1928 1929 1930 1931 1992 1993 


Net working capital at close 
.7 millions; working capi 
Present soc} on ratio: 3.3-to-1. Book value of 

common, $58.79 per share. 

No dividends paid since 1930. Preferred accumulations 
as of October 1, 1934, $24 a share. 

Well entrenched position in the industry appears to as- 
sure company at least proportionate benefits from general 
recovery in steel consumption and perhaps exceptional ad- 
vantage from a trend toward greater use of alloys. 

Both preferred and common stocks are speculative in 


character. Appraisal Rating of common: C 
RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1932 1933 
June 30 Sept. 30 Dee. 31 Mar, 31 June 30 Sept. 30 31 


30 Dee. Mar. 31 June 30 
D$1.86 D$2.21 D$1.79 D$1.75 D$0.66 D$0.38 D§1.89 D$0.48 D$0.01 


Stone & Webster, Inc. . 


ns [NTEREST lies primarily in the public 

No. 128 utility field through -stock control of En- 

. gineers Public Service, a large holding com- 
pany. Through other subsidiaries furnishes 
engineering, supervisory and financial services tu a wide 
range of utility and other properties. 

Capable management, consisting of men identified with 
the business since organization as a partnership in 1889. 

Heavily capitalized. Subsidiary funded debt, $158.8 mil- 
lions; subsidiary preferred stocks, $114.1 millions; 2,104,391 
shares of parent company no par common. 

Financial position fair for utility holding company. No 
burdensome near term maturities and only small amount 
of subsidiary short term debt. 


STONE & WEBSTER 
TT Price Range 


ormed 
June 
1929 


Deficit per share 
1929 1990 1931 1932 1933 


Stock listed N. Y. S. 
Controls many valuable in 1929 


utility properties scattered 
throughout the country and in only one locality (the Pacific 
Northwest) is it threatened by competition from govern- 
ment subsidized projects. Business of engineering sub- 
sidiary has favorably responded to the new construction 
program of the Administration. 

Stock enjoys fair marketability but is speculative in 
character. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1932 


gy ratio: 1.9-to-1. 
value of common, $29.80 per 
share, 

No dividends on common 
since 124-cent payment May 
16, 1932. In 1931 $3 was paid 
and in 1930, $5. 


5 


933 —— 1934 


1932 1933 ——-1934-—_— 1933 
June 30 Sept. 30 Dee. 31 Mar, 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 dune 30 t. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.06 D$0.13 D$0.16 D$0.18 $0.001 0.04 $0.17 D$0.08 D$0.11 $0.12 0.16 $0.21 $0.005 D$0.14 D$0.15 D$0.38 D$0.13  D$0.21 
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4 Commonwealth & Southern — 


A Turn for the Better Ahead? 


As an enterprise launched under auspicious circum- 

stances, Commonwealth & Southern has disappointed 

most of its followers. Do present prices for the pre- 

- ferred and common stocks discount unfavorable factors 
in the situation? 


URING the initial months of 

1934, net income of Common- 
wealth & Southern recorded consis- 
tent gains over the corresponding 
months of last year and it was gen- 
erally believed that the company had 
witnessed the low point in operations 
and earnings. However, in June, 
1934, net again dipped below the 
1933 level and little improvement 
has been manifest in subsequent 
monthly reports. The monthly trend 
of net earnings during the first 8 
months of this year and comparisons 
with the similar 1933 period are 
shown in the following tabulation. 


Net Income—— 
1933 


Month 1934 Change 
January. $984,292 $997,112 — 1.2% 
February 850,61 755,973 + 12.6 
March... 705,446 278,039 +154.0 
"ae 688,659 429,311 + 59.9 

ay 634,483 598,387 + 6.2 
June..... 564,209 742,441 — 23.1 
241,583 2,205 -- 47.7 
August .. 326,886 454,163 — 28.0 

Total.. $4,996,171 $4,717,631 + 5.9% 


While the decline in net income 
since last June reflects in some meas- 
ure a slump in gross revenues inci- 
dent to generally lessened industrial 
activity, the major causes can be 
traced to higher costs of operating 
the business. Itemized, these are, 
higher raw material costs, increased 
fuel expenses due to the drought, 
higher labor costs under the reem- 
ployment agreement and added taxes. 


Factors Reducing Earnings 


During the past 12 months, the 
effect of rate reductions, higher 
operating costs and taxes has been to 
reduce Commonwealth & Southern in- 
come by approximately $11 millions 
per annum, about 75 per cent of 
which is reflected in the latest earn- 
ings report. Broken down it is re- 
vealed that $5 millions of this repre- 
sents rate reductions, $2 millions 
increased taxes and $4 millions in- 
creased operating expenses. This 


total, which is lost as far as common 
stockholders are concerned, is equal 
to about 23 cents per common share. 

For the 12 months ended August 
31, 1934, the company reported net 
income of $8.2 millions, equal to 
$5.50 per share of preferred. After 
preferred dividends at the regular 
$6 annual rate, there remained a 
deficit of $744,142, equal to a loss 
of about 2 cents per share of com- 
mon. In the previous 12 months, 
earnings equaled $6.12 per share of 
preferred. 

Commonwealth & Southern is in 
a very comfortable financial position, 
Consolidated net working capital at 
the end of last year amounted to 
$35.4 millions compared with $40.5 
millions at the end of the previous 
year. Total current assets of $55.8 
millions included $34.2 millions of 
cash and governments, against total 
current liabilities of $20.4 millions. 


Neither the company nor any of its 
subsidiaries has any bond maturities 
in 1935; there likewise appears to be 
no immediate prospect of a demand 
for large working capital outlays as 
all properties have been kept in a 
high state of operating efficiency and 
production facilities are well in ex- 
cess of consumptive demands, 

The Commonwealth & Southern 
system has a highly progressive rate 
structure at the present time. If 
no further rate concessions are 
forced upon the company and if the 
tendency toward higher taxes and 
operating costs can be held in check, 
only a small increase in gross reve- 
nues would be necessary to fully 
cover preferred dividends. Unless 
this shortly develops, however, and 
despite the fact that the company has 
adequate financial resources, some 
downward adjustment in preferred 
dividend payments may be made, 
Directors meet for dividend action 
on this issue on November 27. At 
present prices the indicated yield is 
in excess of 17 per cent; a $3 annual 
rate, which would appear justified 
on the basis of present earnings, 
would provide a return of about 8} 
per cent. Prices for both the pre- 
ferred and common appear to dis- 
count known unfavorable factors in 
the situation and there appear to be 
no grounds for liquidation of hold- 
ings at current levels, 


Another Type of Ostrich 


Capital continues to display a highly nervous state, as 
is once more indicated in the flight of investment funds 
from California. 


UR capital has not displayed 
much courage. This it has 
shown by its rushing hither and 
thither to find security from extreme 
socialistic experiments conducted at 
its expense. In thus displaying its 
timidity it has acted very much like 
the ostrich. It keeps sticking its 
head in the sand forgetting that 
despite this foolish attitude it cannot 
keep from exposing itself by the very 
fears it displays. is 
First it tried running itself into 
gold and hoarding the metal only to 
discover there were means to make 
it give up its cache. Then it tried 
converting itself into liquidity and 
shipping itself to foreign 


shores: to England, 
France, and to Switzer- 
land where it was 
thought there was less 
danger of currency 
tinkering. But instead 
of finding any greater 
degree of security capi- 
tal finds it has only 
added to its worries. 


The pound sterling into 


which some capital was exchanged 
is showing a _ considerable de- 
cline. In France the position of 
foreign capital is extremely inse- 
cure: whereas in Switzerland it is 
finding difficulty in getting out of 
the country. Capital has not bene- 
fited from its flight to foreign 
shores. 


The EPIC Threat 


The latest outbreak of capital 
hysteria is of a domestic type. Cali- 
fornia securities have been sold for 
fear that the Democratic Candidate 
Sinclair will be elected governor, and 
that would mean the confiscation 
of property and the outlawing of the 
capitalistic system in that state. No 
consideration is bestowed on the cer- 
tainty that his EPIC program still 
would have the legislature, and the 
State Constitution as barriers to be 
overcome before it ever would be 
accepted. 

Capital still will find this coun- 
try the safest despite all the worries 
of the present moment. 
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LG’s 


COLUMN 


Ir THE Government is in earnest in 
its efforts to restore business to a 
profitable basis, and there is no 
reason to believe to the contrary, it 
will have to alter its attitude toward 
the railroads. Instead of placing 
obstructions in the path of this in- 
dustry, as it has been doing for years 
and thereby blocking the path to- 
ward constructive progress, its first 
concern is to find means whereby 
these impediments can be quickly re- 
moved. A more liberal attitude to- 
ward the carriers must be adopted 
by the Interstate Commerce Commis- 
sion. Ever since this regulatory 
body was organized to act as the 
schoolmaster for the nation’s steam 
transportation system it has done 
little of a constructive character for 
the roads. Rather, it has gone very 
far afield in treating the rails as if 
they were a Government agency, 
without fair and proper considera- 
tion for the rights of billions of 
dollars of private capital invested in 
them. This procedure has been fol- 
lowed through Republican as well as 
Democratic Administrations and for 
that reason no blame can be at- 
tached to either party for the 
existent disorganization in the in- 
dustry. 


Excerr in isolated instances the 
railroads cannot be accused of ex- 
ploiting the public. Several years 
ago there developed a scramble by 
the stronger lines to acquire control 
of competitive systems but the cause 
for this arose outside of the railroad 
managements themselves, There were 
definite proposals, emanating largely 
from the councils of the Interstate 
Commerce Commission, for organ- 
izing our transportation system into 
several integrated trunk lines and in 
order for the railroads to prepare 
themselves for such consolidations 
they had to strengthen their stock- 
holding position in the properties 
they needed to round out the plans 
relating to the part they themselves 
thought they would have in this 
scheme. But little has yet come out 
of this proposal. The railroads, how- 
ever, found themselves holding the 
bag. So far as the roads are con- 
cerned they have been allowed to 
stagnate because all incentive for 
expansion has been dulled. Important 
as is the industry to our com- 
merce, in the last twenty years 
very little expansion in form of 
new trackage has been made, That is 
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because _ it 
offered no 
attraction to 
enterprising 
capital, 


N OTWITHSTANDING that motor 
transportation has developed into 
a serious competitor of the steam 
lines, the railroads have still been 
looked upon as possessing a monopoly 
over interstate and intrastate com- 
merce, with the result that we have 
witnessed a growth of the burdens 
of increased costs and the fetters of 
regulations so they could not freely 
compete with their young rival. On 
the other hand, their competitors 
were given a free hand in making 
rates and were given the maximum 
latitude in costs of maintaining our 
highways, which were built for them 
by public money, whereas the rail- 
roads had to pay for their rights of 
way as well as the continuing costs 
of their proper maintenance. Under 
the charters also they were com- 
pelled to operate unprofitable lines 
unless they could secure the Inter- 
state Commerce Commission’s per- 
mission for their abandonment, 
which was like trying to pull the 
teeth of a hen. All this injustice 
must be eliminated by the Govern- 
ment if health ever is to be re- 
stored to the railroads. There are 
promising signs that the Government 
is beginning properly to appreciate 
the importance of such an adjust- 
ment, 


W une the Reconstruction Finance 
Corporation has been liberal in com- 
ing to the aid of the railroads by 
financing the weaker lines during the 
depression, thereby avoiding 
ceiverships as far as it was possible, 
such assistance provides only tem- 
porary alleviation of an unsound 
condition. To make that aid of 
permanent value there is only one 
dependable course open and that is 
by restoring to the railroads the 
opportunity—for they ask nothing 
more than this—to earn their carry- 
ing charges, or to put it in more 
graphic language a fair return upon 
their reproduction value. The roads 
have been unable to attain a reason- 
able earnings level despite the drastic 
economies that have been introduced. 
In fact their troubles of late have 
been added to by orders to restore 
wages, to increase maintenance costs, 
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The following compilation furnishes the investor with essential data concerning active bonds 
listed on the New York Stock Exchange. Inclusion of an issue is not to be construed as a 
purchase recommendation—the table is intended to be informatory only. The issues contained 
in these presentations are changed weekly, so that in due time all active bonds will be covered. 


Recent Yield—— 1934 Price Range No 

ISSUE Price Current Net High Low Callable 
Albany & Sucquehenns 3a, 1946....... 99 3.5 3.6 99% 85 NC 
Allis-Chalmers deb. 98 5.1 5.7 100 90 101 
Amer. & casein = Power deb. 5s, 2030..... 53 9.4 9.4 59% 35 107% 
Amer. Rolling Mill conv. 5s, 1938........ 105 4.7 3.6 116% 9534 103 4 
Balt. & Ohio R.R. 4s, 1948............... 99 4.0 4.1 103 4% 88 105 
Balt. & Ohio R.R. 5s, 1948............... 105 4.7 4.5 1 98 al05 
Balt. & Ohio R.R. ref. & gen. 5s, A 1995.. 71 7.0 7.1 63 
Balt. & Ohio R.R. ref. & gen. 6s, Cc. 1995. 83 7.2 7.2 97 7336 1107 % 
Balt. & Ohio R.R. ref. & gen. 5s, D, 20 70 7.1 7.2 85 b105 
Balt. & Ohio R.R. ref. & ae. Se , 1996. 70 7.1 7.2 85 62 e102 % 
Balt. & Ohio R.R. conv. 4 | ae 56 8.0 8.7 7234 49 b105 
Balt. & Ohio DIVISIONAL LIENS: 

B. & O. Southwest Div. Ist 5s, 1950....... 92 5.4 5.7 * 100 4% 83% al03 14 
24 O. Tol.-Cinn. ist 4s, 1959........... 76 5.2 5.8 88% 66 102% 
Be 3: Pitts Lake E. & W. Va. 4s, 1941. 96 4.1 4.7 100 85 t100 

Bethlehem Steel ist & ref. 5s, 1942....... 105 4.7 4.2 11536 99 % 105 
Bethlehem Steel pur. mon. 5s, 1936...... 103 4.8 3.4 104 99 105 
Brooklyn Edison gen. 5s, A, 1949......... 109 4.5 4,2 109 % 105% 105 
Brooklyn Edison gen. 5s, E. eee 109 4.5 4.2 110 105 14 105 
California Packing conv. 5s, 1940........ 102 4.9 4.6 104 86 103 
Central Pacific Ist 4s, 1954............... 88 4.5 5.0 95 73 107 
Central Pacific ist & ref. 48s, 1949......... 93 4.3 4.5 96% 75 N.C. 
Central Pacific gtd. 5s, 1960.............. 73 6.8 7.3 87 63 % e105 
SESS 107 5.6 4.3 107 34 98 1¢ 105 
Goodyear Tire & Rub. Ist coll. 5s, 1957.. 102 4.9 4.7 103 89 14 103 
Hudson Coal Ist s.f. 5s, 1962............. 45 11,1 — 51 39 105 
Internat’! Cement conv. 5s, 1948......... 93 5.3 5.7 96 79% 103 % 
Kansas City Term. Ry. 4s, 1960.......... 102 3.9 3.9 104 4 93 $105 
Lorillard (P.) deb. 7s, 1944............... 125 5.6 3.7 25 112 N.C. 
Leritiaréd (P.) dob. Se, 110 4.5 4.1 11084 N.C 
Missouri-Kansas-Tex. 5s, 1962........... 79 6.3 6.7 91% 70 105 
Missouri- Kansas-Tex. 4s,  (} ee 71 5.6 6.2 79 61 100 
Missouri-Kansas-Tex. 4 4s, D, 73 6.1 6.3 83 34 63 4 
Missouri-Kansas-Tex. adj. 5s, A,1967. 44 11.3 arr 62 36 100 
Missouri-Kansas-Tex. Ist 4s, 1990....._.. 88 4.5 4.6 93 75% N.C. 
National Dair 99 5.3 5.3 1 78% 103 14 
National Steel Ist s.f. 5s,1956........... 103 4.8 4.7 105 4 91 105 
Philips Petroleum s.f. 5 4s, 1939......... 101 5.2 5.0 102 89% 101 
Remington-Rand deb. 5 4s, A, 1947...... 95 5.8 6.1 95% 76 £104 
Standard Oil N. J. deb. 5s, pe ee oe ane 106 5.7 4.3 107 104% 102 
U. S. Rubber Ist & ref. 5s, A, 1947........ 85 5.8 6.7 68 +105 
Vanadium Corp. conv. s.f. Ss. 82 6.1 8.5 62 103 
West. Maryland R.R. Ist 4s,1952........ 84 4.7 5.4 88 3 70% N.C. 
West. Maryland R.R. A,1977 93 5.9 6.0 97 80 


D-Deficit. *Earnings of 
companies. #$10,000,000 


tor or assui 
led for redemption 


change in later years. a- 
awk beginning August, 1935. f-Callable 


945. 
fund at 107%. g-Asa whole 


compan tCallable a whole only. 
1934. N. C.-Non-callable. 


b-As a whole only tees 
only 


§Interest c 

Marority: 
the in interegt dates; thus, A-O1 October as the month of CALL PRIcEs: 

. ¢-As a whole only beginning M 

beginning July, 1937. wr: 


Times Cisse. Amount Prior Inter. 
Earned Outstg. est 
Ry +1 1933 (000,000 omitted) Dates 
*0.24 6.4 AI-O 
Date D2.67 13.9 0 MI-N 
1.5 1.34 50.0 8122.4 M1-S 
D0.07 0.69 13.3 3.5 M-N1 
0.82 1.01 82.0 0 Al-0O 
0.82 1.01 75.0 0 Al-O 
0.82 1,01 60.0 278.9 J-Di 
0.82 1.01 35.0 278.9 J-D1 
0.82 1.01 30.0 278. M1-S 
0.82 1.01 31.6 278.9 MI1-S 
0.82 1.01 63.0 wae F1-A 
0.82 1.01 45.0 0 
0.82 1.01 11.0 5.0 J-J1 
0.82 1.01 43.0 20.0 M-N1 
D1.81 D0.30 12.8 2.7 MI-N 
D1.81 DO.30 22.3 14.1 J-J1 
4.84 4.36 30.5 12.0 Ji-J 
4.84 4.36 25.0 12.0 Ji-J 
D5.19 6.87 13.3 0 J-Ji 
*0.82 0.85 9.6 A-Ol1 
*0.82 *0.85 98.5 ct) F-Al 
*0.82 *0.85 40.0 0 F-Al 
*3.03 *6.05 #40.0 MI-N 
0.79 2.11 54.4 0 MI-N 
DO0.14 D0.16 32.1 0 Ji-D 
D0.45 0.9 18.0 MI-N 
t i 49.6 0 Ji-J 
5.10 2 7.5 0 A-Ol1 
5.10 3.52 7.5 7.5 F-Al 
1.01 0.83 36.8 31.8 Ji-J 
1.01 0.83 11.5 31.8 Ji-J 
1.01 0.83 13.6 31.8 Ji-J 
0.34 D6.17 13.6 99.1 A-O 
1.01 0.83 30.7 0 Ji-D 
3.89 2.73 69.6 1.2 FI-A 
1.78 2.27 36.9 4.3 Al-O 
1.30 1.73 26.9 1.8 Ji-D 
D1.41 §2.24 17.5 0 MI1-N 
2.59 5.95 90.0 186.1 F-A 
D1.45 1.02 51.0 3.2 Ji-J 
D6.02 D2.76 3.8 0 Al-O 
1.19 1.29 46.6 A-O1 
1.19 1.29 12.0 48.9 3-31 


cove tGuaranteed by 12 proprietary 

is indicated by position 
given are oe present call prices. if ony. 

arch, 1942. e-As a who 


and to install a pension system when, 
except for the very strongest lines, 
net income is insufficient to meet 
these increased charges, 


Tue railroads have appealed to the 
Interstate Commerce Commission 
for an increase in rates. If this 
request is granted the roads will 
then have a basis upon which they 
can reasonably hope to overcome 
some of their difficulties. But higher 
rates will not provide the cure un- 
less business recovers enough to 
stand them. Hence it is more im- 
portant that a trade revival of sub- 
stantial proportions develop as 
otherwise a rate increase will prove 
impotent in adding to earnings. 
While this is one way to extend 
assistance to the roads the more im- 


400 


portant problem is to unleash some 
of the unbearable restrictions that 
now hamstring them, or to bring 
competitive systems within the same 
measure of control as is now ex- 
ercised over the railroads. Therein 
lie the ingredients of a proper cure 
for our sick transportation system, 


Madam Presides 


RAU DIRECTOR, as they would 

say in another country, is to 
preside over Bonwit Teller, New 
York’s well known department store 
that is the mth degree in class spe- 
cialties so dear to the heart of 
femininity. The lady to be so dis- 


tinguished is Mrs, Floyd B, Odlum, 
the enterprising wife of the Presi- 
dent of the Atlas Corporation which 
secured control of the store when 
Atlas took over the Ungerleider 
Financial Corporation. She succeeds 
the founder of the corporation, Paul 
Bonwit, who is going into retire- 
ment. Dealing with the gentler sex, 
Mrs. Odlum should qualify as a 
capable executive. She knows the 
world of fashion because she is a 
prominent member of it. Because it 
was more than a hobby to her, it en- 
couraged her husband to let her have 
a fling at bossing the job. With a 
madam president over the store, buy- 
ers will spruce up when some prim 
girl shows them the way to her 
office: “Yes, Madam will see you”— 
or she won’t, 
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ROOM BREVITIES 


C urysier’s Plymouth and Dodge plants are being mysterious about a new me- 
chanical improvement for the 1935 models, said to be the biggest achievement 
since “floating power”—well, if they can make the public understand it, it will 
be an achievement. . . . All the complaining in motordom about the 
average car being six years old seems silly now that it has been discovered that 
the average horse is twelve years old. . . . According to Arthur Brisbane, 
highest paid newspaper columnist, any one who can’t afford an automobile is 
worse off than an Argentine beggar who, at least, has a horse—but a South 
American cayuse is worth only about $5, Mr, Brisbane, . . . Incidentally, 
South America is pushing a new beverage to add to its coffee laurels—known 
as Maté, a new type tea which may give China some competition. . . . 


U sirep ArrcraFT is giving the streamlined railroads something to shoot at with 
the prediction that the airlines will soon carry passengers at 200 miles per hour 
and in perfect comfort. . . . This is a reminder that one airline is offering 
free transportation across the country to the first customer at the airways—with 
scars of battle to prove it? . . , Plenty of streamlined speed was to be seen 
at the annual National Business Show at New York’s Port Authority Building— 
even the messenger boys were on rubber-tired roller skates. . . . Up at 
Madison Square Garden the Rodeo is attracting plenty of Wall Streeters—prob- 
ably looking for a bull for the new bull market. . . . One explanation for the 
dull trading is that heavy blocks of stock are now being handled quietly through 
private deals outside of the Exchange—a number of 10,000- to 50,000-share lots 
have been transferred in the past two weeks. 


C auirorn1a PACKING will soon begin packing its sardines and tuna in aluminum 
cans, an improvement which prevents flavor deterioration and corrosion, as well 
as reducing the shipping weight—is this a new threat to tin cans? . . . In- 
cidentally, the Pacific Coast fish pack for 1934 will exceed last year’s—indicating 
that a lot of poor fish haven’t been scared away by the coming California elec- 
tion, . . . The Léague for Industrial Democracy which Upton Sinclair helped 
establish in 1905 in the colleges included among its members the Brain Trusters 
Moley, Berle and Tugwell—in New Deal “slanguage” this is called LID, and we 
hope it never blows off. . . . Private citizen General Johnson who is just 
completing a book of his memoirs, will defend the NRA—will he call the volume 
“cracking down” or “cracking up”? . . . Several publishers report that Mr, 
Hoover’s “Challenge to Liberty” is outselling both Mr, Roosevelt’s “On Our Way” 
and Mrs. Roosevelt’s “It’s Up to the Women”—but on the 1935 calendars Mr. 
Roosevelt is outselling even the bathing beauties. . . . 


U. S. STEEL and Bethlehem Steel will soon have something to say about the 
organization of air-conditioning divisions—they don’t want to steal the show, 
they just want to be in the cast. . . . And don’t say you are surprised when 
a leading drug store chain starts selling portable air-conditioners next spring— 
that’s one outlet where the health feature ought to fitin. . . . Speaking of 
unusual combinations, one radio company is selling lots of sets for dentists’ offices 
—to make the patients more patient? . . . The question of what to do with 
old razor blades has been with us for years but now the manufacturers are 
worrying about what to do with the shaving brushes because of the trend toward 
brushless shaving creams. . . . The growers of seedless raisins have finally 
found a use for the seeds—they are crushed for their oil, which mixes well with 
mayonnaise, 


Owens-Inunors Guass has plenty of orders on hand for new designs to beautify 
both beer and liquor bottles—all because the ladies buy beverages without look- 
ing under the cap. . . . But isn’t it going too far when potato chips are 
packed in “Vita-Seald” cans to insure lasting freshness?—next they'll wrap the 
potatoes in cellophane so that they can see. . . . Briggs & Stratton is cam- 
paigning its new “wireless” washing machine—it’s wireless because it runs by a 
gasoline engine, . . . Buy your cigarettes right in your own home—a com- 
pany is now distributing Home Humidors, an attractive end-table which houses 
a cigarette vending slot machine, to those who will agree to buy a pack per day. 
- . « If you didn’t like the cigars you got last Christmas, maybe the manu- 
facturer of your favorite brand is the one who is sending out an attractive book- 
let to the ladies telling them which to buy—a word to the wives is sufficient. 
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Is a new Bull Market in the making? 


Or will elections interrupt recovery ? 
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REGULATED MARKET 
This timely article outlines new meth- 
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MARKET FORECAST 
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BONDS TO BUY 
Attractive investments for safety and 
income. 

COMMODITY TRENDS 
Definite price forecast on wheat, cotton, 
sugar, silver, and 95 other important 
commodities. 

12 FAVORED STOCKS 
List of the 12 stocks most favored for 
purchase by the country’s leading finan- 
cial authorities. 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


American Chicle 4 A+ 

Principal attraction, around 64, is 
the 4.6 per cent yield from a dividend 
which may be increased. Net income 
in the third quarter exceeded the 
two preceding periods, with a profit 
of $1.26 per share bringing the nine 
monthg’ earnings to $3.46, as against 
$2.86 in the comparable 1933 period. 
The record and the possibilities of 
continuing the good showing sug- 
gest that some increase in the cur- 
rent $3 dividend may be authorized 
or, at least, another extra dividend 
may be declared. (Last B&B, Octo- 
ber 10.) 


Atlantic Refining 4 B 

Despite the lack of near term ap- 
peal in the shares because of uncer- 
tainties in the outlook for crude 
prices, moderate holdings for the 
longer term need not be disturbed. 
Recent price, 23. As was expected, 
net dropped rather sharply in the 
third quarter when 89 cents a share 
was earned according to the prelimi- 
nary report as against $1.75 per 
share in the like 1933 period. How- 
ever, the rather exceptional third 
quarter last year was due to rising 
prices from which the company was 
in a position to benefit because of a 
favorable inventory position. For the 
first nine months of this year, the 
company earned $2.02 per share. 
(Last B&B, August 8.) 


Atlas Tack 4 Cc 

Continued avoidance advised, even 
at prices around 7. The manipula- 
tion of Atlas Tack which was ex- 
posed during its meteoric rise from 
14 to 343 last year (FW, Nov. 15 
and Dec. 20), was revived as a topic 
of discussion during the past week 
with the news that federal author- 
ities are continuing their investiga- 
tion. A questionnaire is now being 
sent from the U. S. Attorney’s office 
to all stock exchange customers in- 
volved in transactions in the stock 
to determine the number who were 
subscribers to the McNeel Financial 
Service during the time when the 
stock was being touted. 


Baldwin Locomotive 4 Cc 

Shares offer moderate speculative 
possibilities around 8. Business 
booked in September was 16.9 per 
cent higher than in the comparable 
1933 month, with unfilled orders on 
September 30 of $9.8 millions at the 
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highest point this year. Although 
both bookings and shipments were 
slightly lower than in the two pre- 
ceding months, business volume has 
held fairly well. (Factograph No. 
26. Last B&B, September 5.) 


Barker Bros. 4 D+ 

Both the common at 3 and the pre- 
ferred at 22 are unattractive and 
avoidance is still advised. Although 
a slight profit, equivalent to 34 cents 
a share on the 64 per cent preferred 
stock, was shown in the third quar- 
ter, the deficit (before preferred re- 
quirements) of $231,135 for the nine 
months was slightly greater than for 
the comparable 1933 interval. Efforts 
are being made to reduce expenses, 
with the company first seeking lower 
rentals, but no great progress seems 


to have been made. (Last B&B, 
July 25.) 
Beech-Nut Packing 4 Ba 


Continues primarily attractive for 
income (yield, 4.8 per cent) around 
prices of 67. The slight decline in 
third quarter earnings to $1.07 a 
share, against $1.14 in the same 
period of last year, made it impos- 
sible for Beech-Nut Packing to ex- 
ceed the nine months earnings of a 
year ago, In the fourth quarter of 
1933, however, the company showed a 
marked increase in earnings, report- 
ing $1.27 a share for the quarter 
alone, The recent advance by the 
shares to new high levels has been 
accompanied by rumors of another 
extra dividend. In addition to the 
regular $3 dividend this year the 
company has paid one extra of 25 
cents, but this was the first extra 
since 1928. (Factograph No. 94, 
Last B&B, August 29.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


Fajardo Sugar 


PREFERRED 


Blumenthal 

Certainteed Products...... Cc 
Goodyear 


¥%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Bethlehem Steel, pfd. 4 C+ 

Long term holdings of the pre- 
ferred stock, now around 63, may be 
retained. Directors meeting Octo- 
ber 25 to consider the preferred divi- 
dend due to be paid on January 1 
should provide a clue as to the man- 
agement’s opinion of prospective 
earnings in the steel industry. The 
company has declared one dividend 
of $1.75, paid on October 1. Opera- 
tions in the steel industry have 
shown a decline from the upturn in 
the first six months but financial 
position could justify another pre- 
ferred payment. (Factograph No. 
2, Last B&B, August 8.) 


Burroughs Adding Machine“ 
Shares around 14 appear reason- 
ably priced and are suitable for new 
commitments. Fulfilling the predic- 
tion in THE FINANCIAL WORLD “Ap- 
praisals,’” Burroughs Adding Ma- 
chine declared an extra cash dividend 
of 25 cents in addition to the regular 
10-cent quarterly disbursement, both 
payable December 5 to stockholders 
of record November 3. The extra 
is accepted as an indication that 
earnings for the final six months 
will continue the*improvement shown 
in the first half when 32 cents a 
share was reported, against 9 cents 
a share in the same period of 1933. 
But it is probable that the very 
strong cash position was a factor in 
influencing the declaration at this 
time, (Last B&B, September 12.) 


Caterpillar Tractor 4 B 

Shares at 28 are considered suit- 
able for new commitments. Although 
September sales and earnings were 
down slightly from the two preced- 
ing months, earnings of around 14 
cents a share brought profits for the 
nine months to $1.56 per share. 
Despite the note redemption early 
this year, the company has made 
progress in restoring its financial 
position, adding almost $500,000 to 
cash account last month. (Last B&B, 
September 26.) 


Cream of Wheat 4 C+ 

Common at 32 does not offer better 
than average prospects, Earnings 
equalled the dividend requirements 
in the third quarter, dissipating 
fears about the maintenance of the 
rate. For the first nine months $1:45 
per share was reported and the 
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fourth quarter should bring the 
year’s results above $2. A more 
stable price structure for wheat is 
helping maintain earnings, with in- 
creased costs passed on for the 
greater part, (Last B&B, July 25.) 


Cutler-Hammer 4 Cc 
Recent price around 15 discounts 
indicated earnings improvement and 
new commitments not advised. The 
46.3 per cent gain in shipments re- 
ported by Cutler-Hammer for the 
first nine months reveals that sales 
dropped sharply in the summer and 
that third quarter shipments declined 
2.5 per cent. It appears doubtful if 
the company will be able to equal 
the first-half earnings of 32 cents a 
share during the final six months 
of the year. Dividend resumption, 
therefore, is not in early prospect. 


Diamond Match 4 Boy 

Long term holdings need not be 
disturbed. Recent price, 25. Recent 
strength in Diamond Match has en- 
couraged the belief that directors 
may vote an extra dividend when 
they meet on October 25. Not only 
do earnings justify a larger dividend 
than the present $1 annua! payment 
but the company’s financial position 
warrants more generous treatment 
of the stockholders. (Factograph 
No. 52.) 


Federal Motor Truck 4 D+- 

More attractive opportunities else- 
where than the common at 4. An 
order for 399 trucks, cabs and bodies 
totalling about $1 million has been 
awarded to Federal by the U. S. War 
Department. The trucks, all of 23- 
ton capacity, will be equipped with a 
special four-wheel drive designed to 
meet Government specifications. Just 
how much profit the company will 
make on the order is uncertain, for 
it is generally known that Uncle Sam 
is buying pretty close these days. 
(Last B&B, August 15.) 


Gabriel Company “A” 4 D 

Continued avoidance of class A 
stock, now around 1}, still advised. 
Operations were out of the red for 
the first time since 1928 when Gab- 
riel showed a profit of 5 cents a 
share in the third quarter, against 
a deficit of 15 cents a share in the 
same quarter of last year. The com- 
pany will probably not show a profit 
for the year as it is now in its least 
profitable quarter on a_ seasonal 
basis. 


General Baking 4 C+ 

Better adjusted to earnings at 
present prices around 8 than when 
last advised against at 11. Last 
week’s declaration of a 15-cent quar- 
terly dividend, payable November 1, 
places General Baking on a 60-cent 
annual basis against $1 previously. 


OCTOBER 24, 1934 


Earnings have run below dividend 
requirements thus far this year with 
only 24 cents a share reported for 
the first six months, although it is 
officially estimated that third quarter 
earnings were equal to 20 cents a 
share. (Last B&B, July 18.) 


General Cigar 4 c+ 

Price around 55 generously dis- 
counts 1934 earnings prospects. 
Has declared two extra dividends 
of $3 each and two regular quarterly 
dividends of $1. One extra and one 
regular dividend will be paid on 
November 1 to stocks of record 
October 16, and the others on 
February 1 to stocks of record 
January 16. Earnings for the eight 
months ended August 31 were esti- 
mated at about $2.70 a share, The 
management admitted that the cash 
extras will be paid out of “accumu- 
lated net earnings.” In other words 
the company’s $7 millions of cash 
and Government securities will be 
reduced by over $2.5 millions to pay 


the extra dividends. (Last B&B, 
October 3.) 
Ingersoll-Rand 4 C+ 


Unattractive for income but offers 
moderate attraction for holding 
around 57. The report that Inger- 
soll-Rand has secured the refrigera- 
tion equipment contract for air-con- 
ditioning the new Sears, Roebuck 


windowless department store in 
Chicago directs attention to the com- 
pany’s expansion in this field. Dur- 
ing the past four years the company 
has installed over 3,000 tons of 
refrigerating apparatus including 
several on ocean going steamships. 
Ingersoll-Rand is interested in air- 
conditioning in that it manufactures 
the pumps which are sold direct to 
the makers of complete air-condition- 
ing installations. (Last B&B, Au- 
gust 8.) 


Kresge Dept. Stores 4 D 

Neither the preferred, around 45 
nor the common, around 5, is con- 
sidered attractive and transfers into 
more promising equities are advised. 
Although net sales were 28 per cent 
higher in the six months ended July 
31, the company was not able to show 
an operating profit. After allowance 
for preferred dividend requirements, 
a loss of 61 cents a share of com- 
mon compares with the deficit of 91 
cents a share in the comparable 1933 
period. Competitive factors and a 
high expense ratio have retarded 
earnings, but eventually the interest 
in The Fair and other stores may 
become profitable. 


Libbey-Owens-Ford Glass“ B+ 

Continued retention is warranted 
despite the lack of appeal in the low 
yield. Recent price, 28. Net slumped 


THE BUSINESS INDEX 


Helps Busy Executives to Make Right Decisions Promptly 


must make the final decision himself. 


The captain of a great liner can’t afford to entrust important decisions to 
others. His is the responsibility for the ship. Similarly the business executive, 
the banker, the individual investor must each determine his own course— 


THE BUSINESS INDEX service lays before you every month in a series of graphic 
charts all the vital facts and figures in trade, industry, and finance—makes them 
instantly seizable for comparison and trend. THE CORPORATION REGISTER 


gives the entire capital structure and earnings trend of leading corporations— 


at a glance. 


Financial houses of international repute, bankers, brokers, noted industrialists, and 


thousands of investors find THE BUSINESS INDEX invaluable. 


THE BUSINESS INDEX 


1600 Bankers Bldg., Chicago 


Send for circular. 


e 74 Trinity Pl., New York 


— “probably the strongest attack on the economic 
program of the New Deal.” —wew York Herald Tribune. [jg 


ROOSEVELT 


VERSUS 


RECOVERY 


By RALPH ROBEY. Acclaimed as THE criticism of the Administra- 
tion’s policies, which has seriously to be reckoned with! “A slashing 
attack on the economics of the New Deal.”—Kansas City Times. 
“The author is doing a great public service in so forcefully urging 
upon the American people the powerful grip that public spending 
and inflation now have on our national life.”—Professor Ray Wester- 
field, American Bankers Association Journal..........+...+++ $2.00 
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in the third quarter due partly to 
seasonal factors and the sluggish- 
ness of the construction industry, 
with a profit of 11 cents a share re- 
ported as against 60 cents in the 
comparable 1933 period, Some im- 
provement should be witnessed in the 
final three months, with earnings 
for 1934 expected to exceed $1.60 
per share. (Factograph No. 59, 
Last B&B, September 12.) 


Liggett & Myers 4 B 

Attractive for income (yield 5 per 
cent) and long term holding around 
100. Recommended as one of the 
most attractive of the cigarette 
stocks when it was selling around 91 
(FW, Apr. 18), Liggett & Myers 
class B crossed the century mark 
last week to reach the highest level 
at which the stock has sold since 
1980. Earnings for 1934 are ex- 
pected to show a gain over the $4.84 
a share reported in 1933 and may 
compare favorably with the $6.85 
reported in 1932, The cigarette 
price advance last January plus the 
company’s ability to corral an in- 
creasing percentage of the available 
demand have been the determining 


influence on earnings. (Factograph 
No. 81.) 
Remington Rand 4 Cc 


Common stock around 9 offers at- 
tractive speculative opportunities for 
longer term purchases. Reported to 
have been the leading manufacturer 
and distributor of typewriters in 
August. Recent advance in the price 
of typewriters and a reduction in 
trade-in allowance should tend to in- 
crease earnings in the current quar- 
ter. Net for the three months ended 
September 30, increased 10.3 per 
cent, and some action toward reduc- 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months $e Sestenbe 30 


ON COMMON STOCK: 1933 
Alpha Portland Cement........... nil nil 
Electric Bond & Share,......---. 0,30 0.41 


9 Months to September 


American Chicle ........... 3.44 2. 


3 
= 
= 
= 
3 
ott 


Atlantie Refining. 2.02 1.75 
Caterpillar Tractor 1.56 nil 
Cream of Wheat................- 1.44 1.31 
Gabriel Company .........-.+--++ nil nil 
Libbey-Owens-Ford .............. 1.11 1.44 
Mullins Manufacturing ........-. 0.20 nil 
New England Tel. & Tel.......... 4.49 4.12 
Parmalee Transportatio: ......... nil nil 
8 Months to September 30 

Montgomery Ward 1.09 
6 Months to September 30 
42.48 40.70 


12 Months to August 31 
p37.00 =p39.91 
8.09 8,10 


9 Months to August 31 


Western Union Telegraph.........- 1.51 3.67 
6 Months to July 31 
Kresge Department Stores......... nil nil 
3 Months to July 31 


7 on first preferred stock. pon preferred stock. f Before 
Federal taxes. 
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ing arrears on the preferred stocks 
may be taken in the near future. 
(Factograph No. 64. Last B&B, 
July 18.) 


Reynolds Metals 4 B 

Suitable for income (yield, 5 per 
cent) and offers moderate specula- 
tive possibilities around 20. The 
expansion of its activities into the 
building field with a number of new 
products has enabled Reynolds Metals 
to obtain a share of the funds allot- 
ted for home modernization, Sales 
for August were the highest in the 
company’s history and earnings were 
slightly more than 17 cents a share, 
which was at about the same monthly 
rate as in the first half of the year 
when $1 a share was reported. A 
seasonal decline is expected during 
the remaining months of the year 
but the company should be able to 
show a fair increase over the $1.50 


a share earned in 1933. (Facto- 
graph No. 107.) 
Standard Oil (N. J.) 4 B+ 


Among the most attractive of the 
oil stocks, and strictly long term 
holdings may be maintained. Recent 
price, 41. Revived rumors that 
Standard of N. J. is considering a 
reduction in its funded debt in order 
to utilize part of its large cash re- 
serves were quickly denied by offi- 
cials of the company last week. It 
was pointed out in well informed 
circles, however, that the company 
has plenty of time to consider debt 
reduction in that the next redemp- 
tion is not due until February 1, 
1935. (Factograph No. 18.) 


Superheater 4 c+ 

Moderate holdings need not be dis- 
turbed at recent price around 15, 
Although the decline in net in the 
third quarter to 14 cents a share as 
against 24 cents in the earlier three 
months was slightly greater than ex- 
pected, earnings this year should be 
at the best rate since 1930. The 
company’s past record and the pros- 
pects of recovering at least a small 
portion of its former earning power 
upon a greater demand for railroad 
superheaters justify maintaining 
holdings. Financial position remains 
strong. 


Union Oil of Cal. 4 Cc 


In view of uncertainties in the oil 
industry, new commitments are not 
now advised. Recent price, 14. Sales 
volume showed a slightly greater 
than seasonal expansion in the third 
quarter, being 12 per cent above the 
June quarter. Earnings of 32 cents 
a share were quite satisfactory and 
compare with 11 cents and a deficit 
of 5 cen‘s a share in the first and 
second quarters, respectively. Funded 
debt was reduced by $5.6 millions in 
the first nine months. (Factograph 
No, 67, Last B&B, July 18.) 


Chartists and 
Their Place 


rely principally for 
their deductions regarding the 
primary and intermediate market 
trends on the daily fluctuations, 
They hold to the theory that ticker 
tape tells the drift more convincingly 
than any other financial factor, 
That is a reasonable assumption if 
it could be considered that the mar- 
ket is moulded in a mechanical pat- 
tern. In that case then it could also 
be inferred that speculation itself 
could be reduced to an exact science, 
However, such is not the case ag 
otherwise there would be no specula- 
tion, This fact the more conserva- 
tive chartists, as distinguished from 
the guessing type, generally recog- 
nize. They hold that their studies 
and deductions should be considered 
as one of the systems upon which 
market followers to a certain extent 
should rely for success in their oper- 
ations, They also realize that unfore- 
seen developments, sudden changes 
in the financial picture, and events 
powerful enough to change the cur- 
rent of trends, can arise overnight 
and compel them to radically revise 
their opinions and deductions. In 
quiet and uneventful markets the 
chartists find their greatest success 
for then it is when mass trading 
most clearly defines the trend. But 


it is not to be said that charts and 


their stories often indicate what may 
be in the offing. 


Brain Trusters 


Quiescent 


ESS and less do the brain trust- 
ers appear in the news. For the 
present at least they have retired 
into the background, It may not be 


- that their modesty is responsible for 


the silence that has settled about, 
Probably the cause is that time in its 
working has brought forth the fail- 
ure of their numerous recovery pana- 
ceas which they so stridently ad- 
vocated when they were crowding 
the headlines of the newspapers. 
But the country nevertheless has 
profited from these theorists in eco- 
nomics, despite the fact that their 
experiments have retarded recovery. 
The nation was in a mood for some 
sort of change without realizing that 
such changes, unless predicated on 
sound and practical fundamentals, 
are a deterrent instead of helpful, 
That could only be done by a real 
test, Now that the impractical 
dreamers have had their fling in act- 
ing as miracle men, the way is 
opened for practical business execu- 
tives to step in and do the job; 


provided Washington can only visual- 


ize the real need of running the coun- 
try on a business basis, 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
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OMMODITY prices’ generally 

have moved irregularly higher, 
partly in reflection of the improving 
sentiment in securities but also in 
response to the revival of inflation 
movements and the development of 
other factors in individual staple sit- 
uations. Speculative interest has 
been encouraged by the European 
political confusion that has followed 
the assassination of King Alexander 
and by the rise in Sterling, the ad- 
vance in silver and indications that 
much of the AAA program will be 
continued for another year. The 
forecast by the Bureau of Agricul- 
tural Economics of higher prices for 
most farm products and of increas- 
ing business activity, also aided in 
the growth of a more constructive 
attitude, 


OMESTIC consumption of cot- 

ton in September reflected the 
contraction in mill operations result- 
ing from the mill strike, the census 
bureau recording but 296,000 bales 
used against 421,000 in August and 
499,000 in September of last year. 
It was the smallest September con- 
sumption since 1912 when the first 
monthly consumption figures were 
compiled by the Government, but it 
ran considerably in excess of trade 
estimates, indicating that operations 
had been stepped up sharply when 
the operatives returned to work. 
Cotton prices showed little net move- 
ment in the first half of October, but 
with the renewal of discussion re- 
garding inflation demand increased, 
and prices appear now to be point- 
ing toward a moderately higher 
basis, The silver situation which 
has so unsettled Oriental currencies 
induced foreign buying on a broader 
scale than in several months and the 
better feeling in cotton: was helped 
still further by reports from goods 
quarters of larger sales through re- 
tail outlets than in several months. 


ENTIMENT in the grain mar- 

kets, particularly in wheat, has 
been shifting rather rapidly, much 
of the bearish long range feeling 
having been overcome by more 
thoughtful appraisals of the outlook. 
The world’s wheat crop this year is 
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* Improving sentiment in 
security field favorably af- 
fects commodity prices, while 
speculative interest is stirred by 
European political confusion, the 
rise in Sterling and in silver, as 
well as by American business fac- 
tors .. . Wheat recrosses dollar 
mark as Europe modifies views. 


approximately 375 million bushels 
below the 1933 yield. Only 32 mil- 
lion bushels of this drop is attribu- 
table to the production in this 
country which this year—as last—is 
about 250 million bushels less than 
what would be considered a normal 
crop. Foreign buyers have shown 
greater willingness to accumulate 
supplies in the past several weeks 
and in our markets the return of 
confidence in the wheat price pros- 
pect in the absence of any persistent 
selling pressure enabled wheat to 
recross the dollar level. Corn prices 
have kept pace with the recovery of 
wheat and there is no early indica- 
tion of any widening of the spread 
between the two. Buying of corn 
has been stimulated as a result of 
many private surveys suggesting 
that the final crop figures will be 
even less than the Government’s last 
estimate. The supply of corn avail- 
able in the United States for con- 
sumption before the next crop comes 
in is about 1 billion bushels under 
the total a year ago. 


UBAN interests are accepting, 

though rather reluctantly, the 
fact that after all they are not in a 
position to dictate the price of raw 
sugar in America. Had not the 
Island’s export commission fixed its 
minimum price at an unwarrantedly 
high level—2.293 cents a pound—the 
position of the Cuban group might 
have been maintained. The failure 
of the American Secretary of Agri- 
culture to rule that the Cuban- 
established minimum applied to Cu- 
ban raw sugar warehoused in Amer- 
ica finally forced the Export License 
Committee to recede from its stand. 
It staged a bargain day, offering for 
24 hours to sell any amount of Cuban 
sugar at 2.184 cents. While some 
sugar was disposed of at this price 
the total fell far below the expecta- 
tions of the Antilles board. Follow- 
ing the 24-hour “clearance” sale the 
higher price was replaced in effect. 
Another deadlock ensued and after 
a week the Cuban committee decided 
to lower the price indefinitely to 
2.184 cents. However, it will be 
another fortnight before the sta- 
bility of the new level is determined, 


| GRAIN TRADERS 


Our bulletin of October 15 gives an analysis of 
the last government report on grains, which in- 
dicates much higher prices later in the season. 
In this same bulletin, we present the world 
wheat situation and show that world wheat st 
will be reduced as much as 410 million bushels 
in the current crop year. 


Our bulletin of October 22 shows that a boom is 
certain to occur in less than two years. It may 
have its start in January as will be explained. 
We present the fundamental reasons responsible 
for booms and depressions and show that periods 
of depression and periods of prosperity are cer- 
tain to follow each other. 


On receipt of $1.00 we will send our bulletins 
of October 8, 15 and 22. Our bulletin of 
October 22 gives a forecast of the probable top 
prices for wheat, corn and oats to be made in 
the next six months. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


D. WILLIAMS 
| 120 Broadway New York City | 


¢ BOOKS 


for Traders and Investors 
“IF YOU MUST SPECULATE, LEARN THE 


By Frank J. Williams (97 pages)....... $1.00 
“BEATING THE STOCK MARKET” 

Pub. by Duffield & Green (155 pages).... 1.00 
“HOW TO PLAY THE STOCK MARKET” 

By Louis W. Lowe (127 pages—paper covers) 1.00 
“TRADING PROFITS IN LOW PRICED 

STOCKS’ (paper covers) 

By Arthur Rolland (63 pages).........-. 1.00 
“TRADING PROFITS THROUGH CHARTS” 

By Arthur Rolland (36 pages—paper covers) 1.00 

(Explains various chart formations and their 

market significance) 


VENTURES AND ADVEN- 
By Richard D, Wyckoff (317 pages)...... 1,00 
(Originally published at $5.00) 


“STOCK MARKET TECHNIQUE” 
No. 1 by Richard D. Wyckoff (123 pages). 1.00 


“UNDERSTANDING THE STOCK MARKET” 

By Alliston Cragg (276 pages).......... 1.00 
Send Your Check or Money Order to 
BOOK DEPARTMENT 
The Financial World, 53 Park Place, 
New York, N. Y. 


DIVIDENDS 


GONTINENTALCANCOMPANY lnc. 


A regular quarterly dividend 
of sixty cents (60¢) 
on the common — of this 
Company has decla 
payable November 15, 1934, to 
stockholders of record at 
close of October 19 
will 


CREDITORS NOTICE 


The First National Bank of Metcalf, located 
at Metcalf in the State of Illinois, is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for ‘payment. 

Dated this 16th day of July, A.D. 1934. 


J. B. KENDALL, 
President 
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Dividends Declared 


Regular 
Pe- - Hidrs. of 
Company Rate riod 
Amer. Mach. & Foundry........ 20e Q Nov. 1 Oct. 20 
Amer. Ship Building........... Q Nov. 1 Nov. 20 
American Book. ...............- $1 .. Oct. 20 Oct. 16 
Amer Re-Insur.............. 6210e Q Nov.15 Oct. 31 
Bamberger (L.) pf.......... Q Dec. 1 Nov. 15 
Binghamton Gas Wks. 69‘ pf 
$1.62 Q Nov. 1 Oct 20 
0000060 Q Nov.15 Nov. 1 
Q Nov.15 Nov. 1 
Buckeye Steel Castings pr pf .$1 ths Q Nov. 1 Oct. 23 
Cet Q Nov. 1 Oct. 23 
California .. Dee. 15 Nov. 30 
Camden Fire Ins............... S Nov. 1 Oct. 16 
Conso.idated Oil pf.........-.... 2 Q Nov.15 Nov.il 
Cumberland Co. Pr.& Lt.6%pf$1.50 Q Nov. 1 Oct. 13 
Dallas Pr. & Lt. 7°% pf........ $1.75 Q Nov. 1 Oct. 18 
$1 Q Nov. 1 Oct. 18 
$6.50 pf. ...$1.62'¢ Q Nov. 1 Oct. 19 
$1.75 Q Nov. 1 Oct. 19 
Fasta. Shore Pub. Sve. 
6213 Q Dee. 1 Nov. 10 
Elec. Pr. Associates. ............ Q Nov. 1 Oct. 15 
10e Q Nov. 1 Oct. 15 
Q Nov. 15 Oct. 31 
lic Q Nov. 15 Oct. 31 
$1.75 Q Dee. 1 Nov. 15 
Q Dee. 1 Nov. 15 
Franklin. Fire Q Nov. 1 Oct, 20 
45¢ Q Nov.15 Nov. 1 
Hollander (A.)&Son......... Q Nov.15 ....... 
Hollinger Cons. Gold a: Ltd.5e .. Nov. & Oct. 19 
Hormel, (Geo. A.).............- 25e Q Nov.15 Oct. 27 
$1.50 Q Nov.15 Oct. 27 
7 A Nov.15 Oct. 27 
Houston | Lt. &Pr.7% pf...... $1.75 Q Nov. 1 Oct. 15 
$1.50 Q Nov. 1 Oct. 15 
Idaho power 7% pf........... $1.75 Nov. 1 Oct. 15 
aaa $1.50 Nov. 1 Oct. 15 
Inter. Cigar Machy... .45¢ Nov. 1 Oct. 20 
Kiein(D. Emil).............00- 25¢ Q Jan. 2 Dec. 20 
ee $1.75 Q Nov. 1 Oct. 20 
Libbey-Owens-Ford............ 30e Q Dee. 15 Nov. 30 
Lone Star Gas 61, opt. $1.62 Q Nov. 1 Oct 20 
Lord & Ta lor pf $1.50 Q Dec. 1 Nov. 17 
Macy (R.H.) Co Sy 50e Q Dee. 1 Nov. 9 
Malone Lt. & Pr............+. $1.50 Q Nov. 1 Oct. 10 
McIntyre Poreupine............ 50e Q Dee. 1 Nov 
MeVicker (W.B.) Co. pf... .. Nov.10 Oct. 31 
Mich. Serv. 79 pf......87!¢¢ Q Nov. 1 Oct. 15 
Minn. ov. Nov. 
Mock-Judson Voehringer........ 25¢ .. Nov.15 Oct. 31 
Moody's Inv. Sv. pf............ 75e Nov. 15 Nov. 1 
Montreal Lt. Ht. & Pwr.......... $2 Nov. 15 Oct. 31 
National Steel.................25¢ Q Oct. 31 Oct. 22 
Norwalk Tire & Jan, 2 Dec. 21 
Procter & Gamble............ Nov. 15 Oct. 25 
Pub. Ser. Corp. of N.J. 6% pf... M Nov.30 Nov. 1 
Quebec Nov. 15 Oct. 25 
Railway & "Lat. Secur. (Del.), 
ae Nov. 1 Oct. 24 
Nov. 1 Oct. 15 
Royal Bank of Canada Q Dee. 12 Oct. 31 
Sadalia Water 7° pf.......... £1.75 Q Oct. 15 Oct. 1 
.. Nov.15 Nov. 6 
Securities Corp. Gen. $7 pf..... $1. 4 Q Nov. 1 Oct. 19 
$1.50 Q Nov. 1 Oct. 19 
Belay Ghose. Q Nov. 1 Oct. 25 
1.50 Q Nov. 1 Oct. 25 
Shawinigan W.&P............. 12¢ Nov. 15 Oct. 25 
Spiegel, May, Stern pf. $1.621¢ Nov. 1 Oct. 15 
Texas Pr. & Lt. 7% pf......... $1.75 Q Nov. 1 Oct. 13 
$1 Q Nov. 1 Oct. 13 
Tide Water Pwr. $6 pf........ $1.50 Q Dee. 1 Nov. 10 
Tung-Sol Lamp pf...--........ Q Nov. 1 Oct. 19 
U.S. & Foreign Sec. ist pf... .. $1.50 Q Nov. 1 Oct. 22 
Virginian Rwy. pf............ $1.50 Q Nov. 1 Oct. 13 
West Va. 5 4 Paper pf. ooeen $1.50 Q Nov.15 Nov. 1 
Woolworth (F. W.)............. Q Dee. 1 Nov. 9 
&14.7% pl...... 4334¢ Nov. 1 Oct. 15 
37), Nov. 1 Oct. 15 
Int. Utes Nov. 1 Oct. 23 
43%c .. Nov. 1 Oct. 23 
trs. pf. . Nov. 1 Oct. 22 
G &E. 7% 87) 2¢ Nov. 1 Oct. 15 
7 Nov. 1 Oct. 15 
Micha b. Serv. 7°% pf. . . .87!se Nov. 1 Oct. 15 
Rosell Mot. Car, 7p pf....... $1.25 .. Nov. 1 Oct. 
Tide Water Pr. $6 pf............ 75e ..* Dee. 1 Nov. 10 
Un. Buffalo Mills $1.75 .. Oct. 31 Oct. 24 
Extra 
Holli | ese Nov. 5 Oct. 19 
Minn.-Honeywell Regulator. .. . . 50e Nov.15 Nov. 3 
Initial 
Continental Can............... G0e Q Nov.15 Oct. 29 
Resumed 
14.7% pf.......- 4 .. Nov. 1 Oct. 18 
ine Nov. 1 Oct. 18 
Irregular 
General Baking ............... 15c Nov. 1 Oct. 25 
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Except for a brief interruption at the end of last month, 
the upward price trend in bonds which began around 


the middle oi September has been well maintained. There 

was a further sharp advance last week based largely upon the 

lications of conservatism contained in the issuance of a 

wall for redemption of $1.8 billion additional Fourth 
Liberty 4]s. 


Standard Oil of N. J. 5s 


THER high grade bonds would 
be preferable for holding by 
average investor, since this issue is 
quoted several points above call 
price. Standard Oil of New Jersey 
debentures 5s proved an outstanding 
exception to the generally strong 
tone of the high grade bond market. 
The heavy turn-over in these bonds 
at lower prices was the result of 
circulation of rumors to the effect 
that another large block of the issue 
will be called for redemption at 102 
on February 1, 1935. As the SONJ 
debentures have recently been quoted 
around 106, this would involve the 
loss of about $40 per $1,000 bond. 
As only 60 days notice is required, 
the call would not have to be issued 
until the end of next month. Many 
oil companies, including Standard’s 
subsidiary, Humble Oil, have retired 
large blocks of their bonds, and it 
would be logical to expect a further 
reduction of the New Jersey Com- 
pany’s debt in view of the company’s 
strong cash position and indicated 
excess of working capital. 


Treasury 


ESPITE the fact that the year 

in which 4} per cent interest 
was paid on these Treasury obliga- 
tions has expired, they are still listed 
under their old multiple title. The 
bonds are now straight 314s, and are 
selling in line with the Treasury 31s, 
1944-46, and the new issue of 3}s 
exchanged for a part of the block of 
Fourth Liberties called for October 
15. These bonds were very actively 
traded last week, possibly an indica- 
tion of secondary distribution follow- 
ing completion of the Treasury re- 
funding, but the market was gen- 
erally firm, 


Scovill Mfg. Co. 5%s 


HE preliminary announcement 
was made last week of an offer- 
ing of $8 millions 53 per cent 
convertible debentures of Scovill 


Manufacturing Company, due in 
1945. As this does not represent 
new financing, registration under the 
Securities Act is not required. The 
bonds were originally issued as part 
of the payment made in 1930 for 
A, Schrader’s Sons, Inc., manufac- 
turer of tire valves and gauges. As 


convertible bonds still appear to be’ 


in demand as an “inflation hedge,” 
this offering is expected to meét a 
good reception, 


Bangor & Aroostook 4s 


bond issues are not 
as great a rarity as industrial 
flotations, several fair sized blocks 
of underlying railroad mortgages 
having been sold earlier in the year. 
The new Bangor & Aroostook flota- 
tion has some aspects of novelty, 
notably the conversion feature. A 
few other railroad bonds have con- 
version privileges, including the ac- 
tively traded New York Central 6s. 
The Bangor & Aroostook issue will 
combine good investment security 
with price appreciation possibilities, 
This road is one of the few which 
have reported good earnings in every 
year of the depression. 


HOLC 4s 


HE Home Owners Loan Corpo- 

ration has called attention to the 
fact that October 27 is the last day 
on which its 4 per cent bonds, guar- 
unteed as to interest only by the 
U. S. Government, can be exchanged 
for the fully guaranted 3s. No ex- 
tension of the period of exchange can 
be granted, as the date was fixed by 
act of Congress. The 4s sold at 
large discounts before they became 
exchangeable for fully guaranteed 
bonds. After the exchange period 
ends, they will probably sell at larger 
discounts than the 3s, despite the 
higher interest rate. There have 
been rumors that the remaining 4s 
will be called for redemption, in 
which event the market would be 
well supported, but these reports 
can not be verified. 
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A Sound Bond for Income 


A discussion of the Koppers Gas & Coke 5s and 54s 
for income and profit 


PERATING by-products gas and 

coke plants and with important 
relationships with other industrial 
enterprises in allied fields, the 
Koppers Gas & Coke Company, con- 
trolled by the Koppers Company, 
Delaware, is one of the better units 
in its trade group. The plants of the 
company are located in eastern and 
mid-western cities, including Jersey 
City, St. Paul, and Kokomo, Indiana, 
Related to the operations of the 
Koppers Company is the Eastern 
Gas & Fuel Associates, which con- 
trols coal properties and selling and 
transportation facilities for the dis- 
tribution of fuel. 

The Koppers Company has had a 
very favorable earnings record in the 
past five years. Operating income 
for 1933 of $4 millions compares 
with $5 millions in the preceding 
year and $5.6 millions in the peak 
1981 period. Through a better con- 
trol over expenses and a reduction 
in depreciation charges, earnings 
last year covered fixed charges by 
1.94 times, as against a 1.88 times 
coverage in 1932. The company has 
not failed to show sizable net earn- 
ings since its incorporation in 1927, 
and should maintain the record this 


Parent company funded debt con- 
sists of two debenture issues of 
equal standing, the 5s due’ in 1947 


of which there were $17.5 millions 
outstanding at the end of last year; 
and $20.6 millions 54s due in 1950. 
Subsidiary funded debt amounted to 
$11.6 millions and there were $6.4 
millions subsidiary preferred stock. 

Although both of the parent com- 
pany issues are unsecured, the earn- 
ings record and the sound financial 
position which has been maintained 
render the bonds suitable for income 
commitments. At the end of last 
year the company had net working 
capital of $7.9 millions, including 
$2.6 millions cash. Notes payable 
amounted to $4 millions, but were 
not burdensome. Last year some 
$3.7 millions advances from affiliated 
companies were repaid, in addition 
to a $5.9 millions reduction in parent 
company debt and subsidiary bonds 
and preferred stocks, and, presum- 
ably, the notes will be shortly re- 
deemed should business continue 
satisfactory. 

As a greater yield is obtainable 
from the 54s at current prices, pref- 
erence should be given this issue for 
new commitments at the recent price 
of around 1003, with the 5s around 
994. The 54s are callable at 1033 
as a whole and for the sinking fund 
of $1 million each December 1 at 
1034. The issue yields 5.46 per cent 
to maturity which is quite liberal 
for a bond of this quality. 


NEW BOOK REVIEWS 


ROOSEVELT VERSUS RECOVERY. By 
Ralph Robey. Published by Harper & 
Brothers, New York, 163 pages, price 
$2.00. 


NY ONE who has entertained a 

private fear or just had a gen- 
eral impression that the New Deal 
is retarding business recovery will 
find plenty of food for thought in 
this searching analysis of the pres- 
ent Administration by Ralph Robey. 
Being a “college professor” himself 
as well as a newspaper columnist and 
former financial editor, Mr. Robey 
is eminently qualified to handle his 
topic. Step by step he reviews the 
record of the White House and its 
advisors pointing out both the 
achievements and errors. Accord- 
ing to Mr. Robey the recovery bubble 
had been blown up to such a point 
that the Administration can not let 
go for fear that the entire structure 
of the New Deal will collapse. Nor 
does Mr, Robey hesitate to make a 
few bold predictions which will 
probably surprise the more conserva- 
tive reader. Inflation? Fascism? 
Capitalism? Communism? All these 


OCTOBER 24, 1934 


and other important questions are 
commented upon in this volume. 


BIG STEEL. By Leslie Swabacker. Pub- 
lished by Macaulay, New York, 369 
pages, price $2.50. 


SING the direct biographical 

method the author in interest- 
ing fashion pictures the history of 
the steel industry in this country. 
Daniel Kelly Caine, nicknamed “Big 
Steel,” rises from a simple steel 
worker to the presidency of a billion 
dollar steel concern. He is the per- 
sonification of the rugged individual- 
ism of the earlier American days 
which by the methods of ruthless ex- 
ploitation has made possible the as- 
tounding and rapid growth of the 
American steel business. It takes 
little imagination to find analogies 
between the fictitious characters and 
events depicted in the novel Big 
Steel and actual developments in the 
history of the steel industry in this 
country, 


Notre: Books reviewed in this department 
are obtainable from THE FINANCIAL 
Wor.p's Book Department at the list price. 


Why this Activity? 
According to Street Gossip: 


Auburn: Merger rumors are be- 
ing given the widest sort of pub- 
licity, but the buying is credited to 
one of the large operators. Can it 
be that some of the options are to be 
exercised if the price of the stock is 
raised? 

Celanese: Persistent buying by 
insiders continues on all recessions 
and the stock is being favored by 
chartists, who like the recently estab- 
lished pattern. But as the stock was 
accumulated at lower levels on the 
average, profit taking may develop. 

Coca-Cola: Rumors of a _ stock 
dividend or a split-up at the next 
meeting will not down. Earnings 
have been excellent this year, and 
there has been some buying in the 
stock based purely on the progress 
which has been made. 

Gillette: The Boston operator is 
said still to like this stock and is 
reported to have accumulated a siz- 
able long position. Then, too, that 
much-discussed new type razor may 
be a reality after all. 

International Harvester: Chi- 
cago and St. Louis sources like the 
outlook and are buying again. Earn- 
ings for the September quarter are 
expected to be better than earlier 
thought, with the outlook for the 
final three months shaping up well. 

Macy: Two investment trusts are. 
bullish and the house which has been 
a large buyer was also the big pur- 
chaser of McLellan. According to 
reports, the company has a fair 
chance of earning its dividend. 

McLellan: The Morrow-United 
Stores group is supposed to have 
regained control. The Hedden pro- 
posal for reorganizing the property 
originally stated that they were act- 
ing for United Stores and when 
minority interests raised objections, ’ 
working control was bought in the 
open market. 

Paramount: Some arbitraging of 
the certificates and stock listed on 
the Produce Exchange has been 
noted. Company’s business is re- 
ported to be fairly good and some 
reorganization plan should be pre- 
sented in the not too distant future. 

Radio: The preferred stocks have 
been well bought on the better earn- 
ings outlook, and the market action 
of the common suggests that sup- 
port is not lacking. Former opera- 
tors in the stock are reported to be 
accumulating the stock. 

Simms: Buying by Lehman Bro- 
thers for an individual is responsible 
for the market action. Merger 
rumors have linked almost every oil 
company, and it is believed that 
some deal will be arranged. 


407 


; 
| 
n 
it 
e 
r 
e 
” 
a 
t 
’ 
- 
l 
y 
h 
y 
om 


+ 
= 


TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest ‘to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


FOR EVERY GRAIN TRADER—tThese bulletins issued by a 
middle western service, analyze the present condition in ne 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. 

$6,000 TO $600,000 IN A LIFETIME—By a “continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 

OPP LOTS—A prominent firm, member of the New York Stock 

=xchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

STOCKS, BONDS, COMMODITIES—Folder tradin 
methods, commission charges and commodity units furnishe 
on request by a New York Stock Exchange firm. 

DAILY STOCK MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and rail- 
road stocks. Predictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only, 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
eee you’l. appreciate the simple, untechnical answer in a 
»00klet issued by one of the —— insurance companies in 
America. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


PRICE RANGE 1920-1933 OF ALL STOCKS AND BONDS— 
Listed on the New York Stock Exchange. Booklet also gives 
complete Gata as to cash dividends, stock dividends, special 
distribution, etc., for th. entire 14-year period. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Au tralia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
upon reqvest. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied 
by statistical records, charts, etc, It furnishes current facts 
concerning Petroleum supply and demand as well as prices. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
Traffic signals. Also definite recommendations of low-priced 
stocks. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 

POINTING THE WAY TO MARKET PROFITS—60-page 
brochure has been prepared with the purpose of supplying 
the average investor and trader with a comprehensive and 
clear-cut understanding of a highly enlightening course of 
instruction. 

WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position, 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are hg no Complete 
transactions are assured through week follow-up discus- 
sions on each commitment 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934 1 
4 Weekly Trade Indicators Oct.13 Oct. 6 ooh 

*Crude Oil Production (bbls.)........ 2,421,650 2,379,950 2 419,659 
Electric Power Output (000 ~ W.H.) 1, 656, aj 192 1,618,948 
+tSteel Output (% of capacity)....... 22.8% 3.6% 44%, 
bile Production ( (U. 8: 25,401 998 39,620 
Commodity Price Index............ 76.3 706 

4 1 

Oct.6 Sept.29 Oct. 

§Bank Clearings New York City..... . $2,906 $2,570 
§Bank Cleari Outside of N. Y.C... $2,089 $1,850 $1,849 
Total car loadings (number of cars) . . 631,318 644,647 662,373 


Bituminous Coal Production (tons).. 1,173, 7000 1 ,217,000 
Financial World Index of Indus- 
é trial Production.,............. 40.9 45.4 515 


' *Daily Average. tAs of beginning of following week. tCram’ 
Report. §000,000 Omitted. {Journal of Commerce. . y 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1934 1933 
(000,000 omitted Oct. 10 Oct.3 Oct. 11 
Loans on Securities—N.Y.C........ $1,402 $1,401 $1,683 
Loans on Sec.—Outside N. Y.C...,. 1,653 646 1, 
*Investments—New York City...... 1,235 1,258 1,108 
*Investments—Outside N. Y.C...... 2,117 2,123 1,864 
U.S. Govt., securities held.......... 2,430 2,431 2,344 
Total commercial loans,....... Aaa’ 4,759 4,747 4,933 
Total net demand deposits.......... 13,204 . 13,083 11,569 
Total time deposits................ 4,468 4,471 4,478 
Total brokers’ ieane-.ii, Y. City.. 725 725 781 
Total Fed. Res. Credit Outstanding. 2,448 
ota es t Outstan: 2,455 2,477 
Total Money in Circulation......... 5,479 5,468 5,386 
*Other than U.S. Govt. Securities. 
4 Dow-Jones Averages, Closing Figures 
October 
10 11 13 15 16 17 
Industrials......... 93.75 95.50 94.90 94.16 95.25 95.29 
Rails 36.15 36.81 36.39 35.98 36.36 36.57 
ee 19.99 20.38 20.21 20.05 20.12 20.00 
4 Foreign Exchange 4 Commodity Prices 
1934 1933 1934 1933 
Par Oct, 18 Oct. 17 Oct. 16 t. 17 
23 $4. $4.59 | Copper (Ilb.). . . $0.09 $0.07 % 
69 Can. Dollar. .102. 30 97. 18 | Cotton (Ib.).... .126 0945 
‘63c France...... 6.66c 5.74c| Iron (ton)..... 20.26 18.26 
40.33 Germany.... 40.72 34.77 | Rubber (lb.)... .1412 0725 
8.64 7.74 | Sugar (Ib.)..... -0465 
20.25 Brazilt...... 8.37 8.25 |§Wheat (bu.)... 1.014% 


tExport rate. §December futures. 


4 Weekly Car Loadings 
Freight car loadings indicate current sectional business conditions. 
ings from the 15th to the 15th generally indicate earnings for the 


current month. 
. Week ended Same 
September 29 week come 


EASTERN DISTRICT 1934 1933 
Baltimore & Ohio................ 44,389 48,387 -— 8 
Chesapeake & Ohio............... 32,146 34,841 -— 8 
Delaware & Hudson.............. j 12,873 - 8 
paewrase, Lackawanna & Western. 14,824 15, - § 
Norfoik 23,265 25,222 8 
New York, New Haven & Hartford. 20,25 23,049 -12 
84,922 - 9 
New York, Chicago & St. Louis 12,858 12,7 +1 
87,817 93,788 — 6 
SOUTHERN DISTRICT 
Atlantic Coast Line........... see 12,721 12,167 5 
Louisville & Nashville.......... 21,816 24,846 
Seaboard Air Line................ 9,916 9,798 +1 
Southern Ry. System.......... ‘ 30,5 31,720 -4 
NORTHWEST DISTRICT 
Chicago & Great Western........ 861 4,978 +18 
Chi., Milw., St. Paul & Pacific...... 27,505 25,580 + 8 
Chicago & Northwestern.......... 35,876 32,752 +10 
17,816 -1 
Northern Pacific................. 12,936 +4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 26,782 25,256 + 6 
Chicago, Burlington & 25,381 23,275 +9 
Chicago, Rock Island & 19,634 18,417 +7 
Chicago & Eastern Illinois......... 4,807 4,513 +7 
Denver & Rio Grande Western.... . 6,402 6,521 -2 
Sout hern Pacific System.......... 31,471 29,256 + 8 
SOUTHWESTERN DISTRICT 
Kansas Clty Sout Southern 8,350 8,069 +9 
7,9 8, § 
St. Louis-San 13,138 12,737 + 3 
St. Louis-Southwestern........... 4,065 3,81 +7 


(Compiled from American Railway Association figures) 
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Interpretation: 
The Difference Between Stock Market 


Success and Failure 


The same current financial and economic facts, news and statistics are 

available to those who succeed and to those who fail. The difference 

lies in study, interpretation and use of such data. How small is the cost 

of a financial library which will aid interpretation! Can any investor 
afford to ignore this aid? 


“THE COMING AMERICAN BOOM” 
By L. L. B. Angas.......... 
(Published in London, August G ‘in ‘New York, “August 2 1) 
Read the most talked of and fastest selling financial book of the year— 
“THE COMING AMERICAN BOOM,” in which the author forecasts a 
revival in American business and an early boom in American stocks. 
Prospective credit expansion, in the judgment of Angas, is the basis of 
the coming American Boom. After outlining his reasons for predicting 
the coming American Boom, Major Angas proceeds to analyze the types 
of stocks that will show the largest rise, and to offer suggestions for 
the timing of purchases. Price $1.50, postpaid. 


“SECURITY ANALYSIS” 

By Graham @ Dodd (725 pages) $300 
A practical security analyst and fund manager has collaborated with a 
financial authority (of Columbia University) to clarify a subject on 
which the majority of investors are either ignorant or possess only a 
smattering of knowledge. Earnings reports and all financial news will 
have a greater significance to you and you will select your investments 
with more confidence after reading this very useful book, and particularly 
the following chapters: ‘‘Fixed-value Investments,” “Speculative Senior 
Securities,’ ‘‘Theory of Common-Stock Investment, ” “Analysis of the 
Income Account, “Balance-Sheet Analysis,” “Discrepancies Between 
Price and Value.”’ Published July, 1934. Price $5.00 postpaid. 


“INVESTMENTS” 

By David F. Jordan (425 pages) Third Revised Edition—1934....$4.00 
Ranks among the best books published on profitable investing. Mr. 
Jordan, the author, is on the staff of New York University’s School of 
Finance. Indispensable information in these chapters: ‘‘The Tests of a 
Good Investment,”’ ‘‘Security Prices & Economic Conditions,”’ ‘‘Protec- 
tion in Purchasing,” ‘‘Protection in Reorganization,” “Sources of Infor- 
mation,”’ and many others. This is the third revised edition of August, 
1934. Price $4.00 postpaid. 


“STOCK MARKET THEORY AND PRACTICE” 
By %. W. Schabacker (875 pages). Pub. at $7.50—Limited Cash 

An unusually comprehensive book, by Forbes’ Financial Editor, to help 
both the investor and the trader. Nearly 100 pages are devoted to 
interpretation of vertical line charts. There are 105 charts and aie 
to illustrate the text. The 27 chapters cover a wide range of useful 
stock market information, including ‘Stock Exchange Credit and Mar- 
ginal Trading,’’ ‘‘The Short Sale, “Odd-Lot Dealing,’”’ ‘‘Brokers’ Loans,” 
“Outside Stock Exchanges,” “Introduction to Stock Analysis,” “The 
Technical Side of the Market,” ‘‘Taking the Worry Out of Trading,” etc. 
Published at $7.50—limited cash price $6.00 postpaid. 


“THE DOW THEORY” 
By Robert Rhea (257 pages)... . $350 


This study of market trends presents clearly and concisely Robert Rhea’s . 


explanation of the Dow Theory—the most complete and understandable 
interpretation of movements of Dow-Jones Averages. Its value to the 
trader and the investor is increased if studied, in connection with 
Mr. Rhea’s “Graphic Charts,”” which we supply for $12.50, and which 
charts the tal daly price movements of Dow-Jones Industrial and Rail Aver- 


(2) “Dow-Jones Averages. compiled by Barron's. PTabulates by years, months 
ry} days all the ge? = from 1897 up te September ist, 1934, 


pages—price $1. 
“IT’S UP TO US” 


By James P. Warburg $2.00 
Can the New Deal solve our present problems and if not what are we 
going to do about it? Mr. Warburg is not content to criticise—he offers 
ten general principles to govern our future action and discusses their 
application. Price $2.00 postpaid. 


We Supply Any Book You Want—Send Your Check or Money Order 
With All Book Orders to:—BOOK DEPARTMENT, 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE SCHWEINLER PRESS, Y. 


Some Good Books on 
Stock Market Investment 


“COMMON SENSE OF MONEY AND INVESTMENTS” 

(Published at $3.00) 

By Merryle Stanley Rukeyser (833 pages)........ $2.00 
“COMMON STOCKS AS LONG TERM INVESTMENTS” 

By Edgar Lawrence Smith (127 pages)......... 1.50 
“CORPORATION 


(Vice President, Standard Statistics Co.) 


“EVERYMAN AND HIS COMMON STOCKS” 
Watch ‘Gaps Between Gross and 


By Laurence H. Sloan (306 pages)............ 2.50 
“FORECASTING BUSINESS CONDITIONS” 

By Hardy & Cox (434 pages)............e005 4.00 
“HOW TO LOSE YOUR MONEY PRUDENTLY” 

What Becomes of Trust Funds? 

By Fred C. Kelly (128 pages)...........-++0- 1.00 


(Author of ‘Why You Win or Lose’’) 
“INVESTMENT AND SPECULATION” 
La 


(Author of ‘‘The Principles of Bond Investment’’) 
“INVESTMENT FUNDAMENTALS” 
By Roger W. Babson 


(Head of Babson Statistical Organization) 
“INVESTMENT PRINCIPLES pA PRACTICES” 

By Ralph Eastman Badger (915 pages)........ 6.00 
“INVESTMENTS” (Third Revised Edition) 

By David F. Jordan (425 pages)...........+4. 4.00 
“POPULAR FINANCIAL DELUSIONS” 

By Robert L. Smitley (338 pages)............ 3.00 


(Former Member, N. Y. Stock Exchange) 


“PRACTICAL APPLICATION OF INVESTMENT 
MANAGEMENT” 


“REALIZING SECURITY PROFITS” 
A course of 12 Lectures on Stock Market Operation 


By Orline D. Foster (Was $20.00)............ 6.00 
“SECURITY SPECULATION—THE DAZZLING AD- 
VENTURE” 
“SIMPLE PRINCIPLES OF INVESTMENT” 
By Thomas Gibson (190 pages)............... 1.50 


(Author of ‘Basic Principles of Speculation’’) 
“TECHNIQUE OF INVESTING AND SPECULATING” 


By John Francis Fowler (265 pages).......... 3.50 
“TESTING BEFORE INVESTING” 
By Edmond E. Lincoln (122 pages)........... 1.00 


“UNDERSTANDING INVESTMENT” 
By Alliston Cragg (346 pages)............0+- 2.00 
(Author of ‘‘Understanding the Stock Market’’) 
“VALUATION OF INDUSTRIAL SECURITIES” 
By Ralph Eastman Badger (188 pages)......... 5.00 


BOOKS ON BONDS 


“BOND RATING AND DATA BOOK” 
Statistics and Ratings on 4800 Bonds 


Published at $2.00—Important June Edition..... 1.00 
“MUNICIPAL BONDS” 
By Fraser Brown (231 pages)..............-. 4.00 


(Late Lecturer at New York University) 


“PRINCIPLES OF BOND INVESTMENT” 
and Edition 
By Lawrence Chamberlain and George W. Edwards, 


“STATE AND BONDS” 
1933 Revised Edi 


TABLES OF BOND YIELDS 
(List of Bond Yield Books and Prices on Request) 


BOOKS ON INTERPRETING 
FINANCIAL STATEMENTS 


“ANALYSIS OF FINANCIAL STATEMENTS” 
G. Guthmann, C.P.A. (454 pages).... 5.00 
“HOW TO READ A FINANCIAL STATEMENT” | 
Herbert G. Stockwell, C.P.A. (443 pages).... 4.50 
(We can supply a good used copy for $3.75) 


“HOW TO READ A PROFIT & LOSS STATEMENT” 
By Herbert G. 


G. Stockwell, C.P.A. (411 pages) . 4.50 
“INVESTMENT ANALYSIS” 
(A we Text Book) 
By W. BE. Lagerquist (792 pages)............. 6.00 
“SECURITY ANALYSIS” 
By Graham & Dodd (725 pages).............7 5.00 


DICTIONARY OF WALL STREET 


“CROWELL’S DICTIONARY OF BUSINESS & 
FINANCE” 


Explaining Hundred of Stock Market Terms 
Revised Edition (608 pages)........... eeeee 8.50 
+ (Price with Thumb Index $4.00) 
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Profit By This 396-Page $3.50 Book 
“SUCCESSFUL SPECULATION COMMON 


Price Only $1 Provided You Send at the Same Time 


$10 for an Annual Subscription for The Financial World Before December 1st 


UNDREDS of our readers are now pur- 

chasing investment books from us. They 

realize that by building up a library of the 
best books on investments and allied subjects, 
they greatly increase their success in handling 
surplus investment funds. 


One of our best sellers has been “Successful 
Speculation in Common Stocks.” We have sold a 
large number at $3.50 per copy. This book has 
been rewritten for us and brought 
right up to date. It has been off 
the press only a few months. 


A Remarkable Special Offer 


If you send $10 at once for a 
year’s subscription for THE 
FINANCIAL WORLD’S Threefold 
Investment Service and add only 
$1.00 extra, we will send you post- 
paid the 396 page ($3.50) book 
entitled “Successful Speculation in 
Common Stocks”. 


If you do not feel that you have gotten the biggest 
bargain you have ever obtained from any publisher, 
just say so within ten days from the time you receive 
the book and your $11 will be returned to you with- 
out discussion. 


You must see the actual book to appreciate the 
scope and value of this well known volume by William 
Law. The 41 chapter headings will give you some 
idea of how useful the book should be to you. Re- 
member, this is a handsome, cloth-bound book (page 
size 514 x 8% inches), that is actually selling at $3.50 
and that you can get for much less than wholesale 
price provided you send your yearly subscription for 
Tue Financia within the next 30 days, $11 
pays in full for both book and subscription. 


SUCCESSFUL 
{PECLELATION 


PART 1 


Chapter 1—Speculation Defined—The Most Important Requi- 


sites of Success— 

Chapter 2—Margin Trading—Chapter 3—Execution of Orders 
and the Stock Ticker. Chapter 4—The Placing of Orders, 
Chapter 5—Commissions, Taxes, Interest, and Records. Chapter 
6—Short Selling. Chapter 7—Stop Orders. Chapter 8—Chart 
and Tape Reading. Chapter 9—Puts and Calls. Chapter 10— 
Pyramiding, Averaging, Buying on Scale. Chapter 11—Sources 
of Information. pter 12—Investment and Statistical 


Services. 
PART 2 

Chapter 13 — Different Meanings of Value as Applied to 
Stocks. Chapter 14—Fluctuations in Stock Values and Their 
Primary Causes. Chapter 15—The Business 
Cycle. Chapter 16—The Influence of Busi- 
ness Activity and Indices on the Market. 
Chapter 17—The Influence of Credit Con- 
ditions on the Stock Market. Chapter 18— 
Technical Condition of the Stock Market. 
Chapter 19—Miscellaneous Influences Affect: 
ing the General Level of Stock Prices. 


PART 3 

Chapter 20—Groups of Stocks on the New 
York Stock Exchange. Chapter 21—Charac- 
teristics of the Rail Group. Chapter 22— 
Judging the Individual Railroad Stock. 
Chapter 23—Characteristics of the Public 
Utility Group. Chapter 24—Judging the In- 
dividual Utility St Chapter 25—Iron and 
Steel Stocks. Chapter 26—Copper Stocks. 
Chapter 27—The Oils. Chapter 28—The 
Chemicals. Chapter 29—Automotive and Ac- 
cessory Stocks. Chapter 30—Tobacco Stocks. 
Chapter 31—Chain Stores and Mail Order 
Stocks. Chapter 32—Food and Food Product 
Stocks. Chapter 33—Other Groups. Chapter 
34—Judging the Individual Industrial or Miscellaneous Stock— 
Earnings. Chapter 35—Judging the Individual Industrial or Mis- 
cellaneous Stock—The Balance Sheet. Chapter 36—Judging the 
Individual Industrial or Miscellaneous Stock—Dividends, Split- 
ups, etc. Chapter 37—Judging the Individual Industrial or 
Miscellaneous Stock—Size, Mergers and Miscellaneous Factors. 
Chapter 38—Bank Stocks. Chapter 39—Investment Trusts. 
Chapter 40—Summary of Discussion of Groups of Stocks. 
Chapter 41—A Sound Policy of Speculation. Appendix—Geo- 
graphical Groupings of Railroads. Index. 


Knowledge of the principles outlined in “Successful 
Speculation in Common Stocks” supplemented by the 
weekly information contained in THE FINANCIAL 
Worip and the monthly information contained in 
“Independent Appraisals of Listed Stocks” should 
help you very materially. The $11 you invest in our 
combination book and subscription offer will likely 
return to you big dividends. 


Don’t Delay Mailing This Coupon — Offer Expires December 1st 


THE FINANCIAL WORLD - 53 Park Puace - New York, N. Y. 0-24 


I enclose $11 in full payment of your extraordinary offer of William Law’s ($3.50) 1934 Edition of “Successful Speculation in 
Common Stocks” together with a year’s subscription for THe FrnanciaL Wortp’s Threefold Investment Service. (If you also 
want “Profitable Investment Simplified,” add 75 cents extra and send $11.75 in all.) 


Nore: If you prefer a six months’ subscription to Tue Financia Wortp together with a copy of the above book, send $6.75 for both. 
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